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The Exhibit 
of the — 
100 BEST 1946 

ANNUAL REPORTS 

Awarded the 

FINANCIAL WORLD 


“Oscar of Industry” 
Trophies 
Will Be Displayed in 
Many Parts of the Country 


NEW YORK: 
Preview* 
Graphic Arts Gallery of 
THE CHARLES FRANCIS PRESS 
461 Eighth Avenue, New York 


’ September 29 to October 3, 1947 
11 A.M. to 5 P.M. 


NEW JERSEY: 


Convention of Association of 
National Advertisers, Inc. 
Chalfonte-Haddon Hotel Hall 
Atlantic City, N. J. 

October 6 to 8 


CHICAGO: 


16th Annual Meeting 
Controllers Institute of America 


Drake Hotel 
October 19 to 21, 1947 


MINNEAPOLIS: 


Dinner Meeting: 
Minnesota Society of Public 
Accountants 
University Club 
October 21, 1947 


MADISON, WISL.: 
Dinner Meeting: 
Madison Rotary Club 


October 22, 1947 
School of Commerce Lecture 


University of Wisconsin 
October 23, 1947 


PITTSBURGH: 


Dinner Meeting: 
Industrial Advertisers Council 
(NIAA) 

University Club Ballroom 
November 6, 1947 





* Tickets of Admission may be ob 
tained from Weston Smith, FINANCIAL 
Wor tp, 86 Trinity Place, New York 6. 









































Hon. Raymond E. Baldwin, United States Senator, Conn. 


Guest Speaker 
Financial World Annual Report Awards Banquet 
Grand Ballroom, Hotel Pennsylvania, Friday, October 10, 1947 


NITED STATES SENATOR RAYMOND E, BALDWIN of Connecticut, 

frequently mentioned as a “dark horse” candidate for the Republican 

nomination in 1948, will be the principal speaker at the Financial World 
Annual Report Awards Banquet in New York. 

The Senator, who served three terms as Governor of the Nutmeg State 
before entering Congress, will address more than. 1,000 business, industry 
and financial leaders who will witness the presentation of the “Oscar of 
Industry” trophies for the best 1946 corporation annual reports, as selected 
by the Independent Board of Judges. 

Among the presidents of corporations who will attend in person to accept 
“Oscars” on behalf of their managements are: Paul B. Sommers, American 


Insurance Company (Newark, N. J.) ; Thomas Roy Jones, ATF, Inc.; W. D. - 


Robinson, Briggs Manufacturing Co.; John S. Coleman, Burroughs Adding 
Machine Company; Arthur Batts (Chairman), Carborundum Co.; Harold 
Blancke, Celanese Corporation of America; Robert J. Bowman, Chesapeake 
& Ohio Ry.; Charles H. Buford, Chicago, Milwaukee, St. Paul & Pacific 
R.R.; John Jay Hopkins, Electric Boat Co.; Arthur T. Roth, Franklin Square 
National Bank; Louis Ware, International Minerals & Chemicals Corp.; 
Archir QO. Joslin, M. Lowenstein & Sons, Inc.; W. A. Wecker, Marquette 
Cement Manufacturing Co.; E. A. Pierce (Senior Partner), Merrill Lynch, 
Pierce, Fenner & Beane; Donald V. Fraser, Missouri-Kansas-Texas R.R.; 
Norman J. Dawes, National Breweries, Ltd.; Henry J. Simonson, Jr., National 
Securities & Research Corp.; Col. W. F. Rockwell (Chairman), Rockwell 
Manufacturing Co.; Leo T. Crowley, Philadelphia Co.; Edward F. Parker 
(Chairman), Seaboard Finance €Co.; Arthur F. Douglas, Hotels Statler, Inc.; 
J. C. Fox, Blue Bell; F. H. Lerch, Jr., Consolidated Natural Gas Co.; Gerald 
Shattuck, F. G. Shattuck Co.; Herbert C. Freeman, North American Co.; 
A. E. Lyon, Philip Morris & Co., Ltd.; and N. Henry Gellert, Seattle Gas Co. 

Many leading corporations and investment firms have already reserved 
tables for the Banquet: Adam Hat Stores, Inc.; American Can Co. Borg- 
Warner Corp.; Butler Brothers (Chicago) ; Canada Dry Ginger Ale, Inc.; 
Aluminum Co. of America; Simplicity Pattern Co., Inc.; Lerner Stores Corp.; 
Connecticut General Life Insurance Co.; General Electric Co.; General Foods 
Corp.; General Motors Corp.; The Flintkote Co., International Harvester 
Co., Glenn L. Martin Co.; Maryland Drydock Co.; McKesson & Robbins, 
es eo Distillers Corp., Simmons Ce., and Standard Oil Co. (In- 
iana). 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Dividends were declared by the Board 
of Directors on September 9, 1947, as 
follows: 


4% Cumulative Preferred Stock 
22nd Consecutive Regular 
Quarterly Dividend of One Dollar 
($1.00) per share. 


$5.00 Par Value Common Stock 
Regular Quarterly Dividend of 
Forty Cents (40¢) per share. 


Both dividends are payable September 
30, 1947 to stockholders of record at 
be — of business September 19, 
1947. 


Checks will be mailed by the 
Bankers Trust Company of New York. 


Robert P. Resch 


Vice President and Treasurer 
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Federally Insured Safety 
PLUS Profits... 


FARM ano HOME 


Investment Certificates 


Principal: federally insured up to $5,000, 
and by combinations of title additional $5,000 
certificate accounts may be carried with full 
insurance protection on each. Current divi- 
dend rate 234% per annum. No charge for 
investing or withdrawing. A safe, profitable 
investment, legal in most states for banks, 
trust and insurance companies, guardians, 
trustees and fiduciaries. Assets now exceed 
$41,000,000. Certificates issued in amounts 
from $100 up. 


Inquiries Invited 


FARM AND HOME 


SAVINGS AND LOAN ASSOCIATION 
NEVADA, MO. 

















AMERICAN 
BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 
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flissatisfied With Your 











Seldom has the investor been faced with so many con- 


flicting factors. Despite the expectation held in numer- 
ous quarters earlier this year that a business recession 
would now be in full swing, industrial activity has con- 
tinued at peak levels with prospects now favoring the 
maintenance of a high rate of activity over the balance 
of this year at least. 


Although earnings and dividend payments have con- 
tinued to expand, numerous stocks are now quoted con- 
siderably below the levels of last year with yields corre- 
spondingly higher. Some groups have performed far 
better than the market as a whole while others have 
shown much greater than average declines, indicating 
the highly selective character of the market this year. 
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Mail this coupon for - 
further information, 
or better still send us 
a list of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
points the way to bet- 
ter investment results. 


——_———_— 
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FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


C) Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” . 


C— I enclose a list of my present holdings with origina] purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so, what the cost will be for 
supervision. My objectives are: 


C1 Income 


eo ee 0.82 ee eee 68 06 O86 22 FEED PO 6 8 @ 6 8 6 © & 6-89.09 © 6 00:60 0 0 6 © OE 


Investment Progress? 


OU have an excellent opportunity now 
to weed out issues of doubtful status and re- 
place them with others in a stronger position 
to withstand a possible period of adversity or 
to benefit most with the return of more favor- 
able market conditions. _ 


You need expert guidance, however, not only 
in making necessary changes in your portfolio 
now but in keeping your investment program 
adjusted to changing conditions over the 
period ahead. Financial World Research 
Bureau, devoting its full time to the planning 
and supervision: of investment portfolios, is 
ideally equipped and staffed to help you to 
establish a soundly conceived investment pro- 
gram and to maintain it in accord with chang- 
ing economic conditions. é 


There are elements of strength as well as weakness 
in the current economic outlook. Which set of factors 
will prevail and whether a readjustment of major pro- 
portions can be avoided is not yet clear. But one thing 
This is no time to adhere to a do-nothing 


investment policy. 


is clear. 


There are many companies which would be adversely 
affected by a business recession and whose stocks even 


at current quotations still carry a high degree of risk. 


But there are others which are undervalued on the basis 


of average earnings and which would be little affected § 


even in the event of a rather severe business decline. 


Numerous issues in the latter category are now available 


to afford generous incomes with a high degree of safety. 
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It is understood that I incur no obligation by this request. | 
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Results of 


British Socialism 


Achievements to date are in sharp contrast with Labor 
Party’s promises. Inefficiencies of a planned economy 
are one reason; another is undue emphasis on ideology 


By Allan F. Hussey 


here can hardly be a literate citi- 
zen of any country who is not 
familiar with the crisis against which 
Great Britain is struggling. Aus- 
terity is the order of the day to an 
extent which, but for the absence of 











ions and from the United States, Brit- 
ain has been compelled to get along 
on a volume of imports far below her 
needs. This is a serious matter, for 
the “tight little island” is not rich 
in raw materials (except coal) ‘and 


this consideration has not prevented 
the Labor Government from going 
ahead (until very recently) with its 
elaborate plans for nationalization of 
many basic industries, including coal, 
steel, gas, electricity, civil aviation, 
telecommunications and inland trans- 
port. In some cases, manpower re- 
quirements for Government opera- 
tion will not be very different from 
those in effect under private owner- 
ship. But in others the requirements 
will be considerably increased. 

The inland transport nationaliza- 
tion bill, for instance, cevers not only 
railroads but also canals, trucking 
services, buses and harbors. One of 
its provisions forbids any manufac- 
turer, merchandiser or other private 
operator to haul his own goods in 
his own truck for a distance exceed- 





3 Billing bombs, makes wartime condi- is far from self-sufficient agricultur- ing 40 miles, unless he has obtained 
» tions appear almost luxurious. The ally. Normally, four-fifths of her a specific permit for the purpose. 
. Labor Government is compelled to ‘consumption of breadstuffs and Multiply this one instance of bureau- 
exhort its citizens to greater sacri- fruits, half her meat, eggs and dairy cratic red tape by the thousands of 
* Hices and greater productive effort, products and a third of her fish and similar instances inseparable from a 
with near-starvation held out as the vegetables come from foreign sources. planned economy, and one is forced 
alternative. 
Many factors have conspired 
0 bring this situation about. 
Loss of homes, factories and six 
** Bnillion tons of merchant ship- 
'S Bing during the war, sale of 
© Boreign assets to finance arma- 
8 Bnent imports before Lend-Lease 
Z went into effect, disruption of 
transportation facilities and de- 
7 pletion of coal stocks by excep- 
ly §. 
* ffionally bad weather last winter 
©" Fall these and a large number 
k. bf other influences were beyond 
$18 Bhe control of the people or their 
ed Bovernment. 
ne. Before the war, exports 
ble Fmounted to only about half of 
ty. ports, but the apparent trade 
' —leficit was nearly or completely oa aoe 
riped out by ‘invisible exports” British Information Services Britain’s Houses of Parliament, Viewed from across the Thames 
--\—-revenues from foreign invest- 
iments and from shipping, insurance, These are hard facts which would to wonder what could be accom- 
iprokerage and other services. Today have confronted any postwar British plished if the unproductive man- 
igevisible exports have shrunk so much. government. Only an _ extremist hours thus spent were diverted into 
‘What Britain must increase the volume would contend that the nation’s seri- more practical channels. 
Wf her merchandise exports 75 per ous remaining problems can be as- M 
Went over prewar levels in order to _ cribed wholly to the fact that the reas Hacetaye 
nance the prewar volume of imports. Labor Party has been in power since Manpower is particularly short in 
This goal has not been closely ap- July 1945. But it is not necessary the coal, building and textile indus- 
proached as yet. Export volume rose to adopt an extremist attitude to tries. But only recently have coal 
om 45 per cent of the 1938 level recognize that many of these prob- miners grudgingly agreed to employ- 
Wn 1945 to 111 per cent in the fourth lems would be considerably nearer ment of Polish and other foreign 
juarter of 1946, but fell to 102 per solution had the government concen- labor in the coal fields, and then only 
ent in the second quarter of the cur- trated more on production and less as a temporary stop-gap measure. 
ent year. Accordingly, even with on ideology. Only recently have the building 
senerous assistance from her domin- Manpower is critically short, but tmions permitted piece-work pay or 
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other incentives to higher production. 
Textile workers have successfully re- 
sisted attempts to mechanize the mills 
on the ground that this would cause 
unemployment—at a time when there 
is a desperate shortage of textile 
workers. A government permitting 
these absurdities to continue for two 
years (or longer) is obviously lack- 
ing in leadership, but it must also 
be considered that much of the re- 
calcitrance of British labor stems 
from the promises made to it by its 
own political party before the last 
general election. 

The government wants agricultural 
Output increased, but the statements 
made by some of the more doctrinaire 
Socialists calling for nationalization 
of the land can hardly supply much 
encouragement to farmers to improve 
their acres. In an effort to step up 
farm output, the Labor Party has 
finally resorted to the only expedient 
possible under a planned economy, 
namely force. Farmers who fail to 
meet Government standards of “effi- 
ciency” can be dispossessed, an un- 
precedented policy for peacetime 
England. In return, farmers are of- 
fered guaranteed prices and assured 
markets—as are farmers in this coun- 
try, without recourse to threats. 


Former Procedure 


Britain used to earn handsome 
sums of foreign exchange through 
the operation of the London Metal 
Exchange and the Liverpool Cotton 
Exchange. It could use similar sums 
today, but is not earning them. The 
Socialist mind disapproves of com- 
modity futures markets on principle, 
and therefore the British Ministry of 
Supply takes care of cotton and cop- 
per purchases (at an unnecessarily 


high cost to British manufacturers) | 


and the world center of trading in 
cotton and copper has shifted to the 
United States. 

British Socialism can most fairly 
be judged on its record in the coal 
industry, the first major activity to be 
wholly nationalized. Since England 
has little water power, oil or natural 
gas, coal supplies some 95 per cent 
of her light, heat and power, and is 
thus her most basic industry. Restive 
labor, declining employment and un- 
favorable geological conditions have 
afflicted English coal for many years; 
nationalization was intended to in- 
crease efficiency and production. 

Please turn to page 29 
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New Haven Emerging 
From Heorganization 


New England's chief railroad system, following 
12 years in the courts, is returned to security 
holders with capital structure somewhat reduced 


® ommon and preferred stocks 
once valued at $206 million 
were wiped out and a new capital 
structure of $375.6 million was pro- 
vided the New York, New Haven & 
Hartford Railroad by a stroke of a 
judicial pen in Federal District Court 
a week ago. Climaxing a receiver- 
ship lasting 12 years, the decision 
knocked off precisely 25 per cent of 
the road’s old $500 million capitaliza- 
tion. 

The new financial set-up is infi- 
nitely simpler than the former capital 
structure, two new bond issues re- 
placing 22 various obligations of the 
old company. The new securities com- 
prise $95.7 million first and refunding 
4s, $87.8 million income 4%4s, 453,428 
shares of 5 per cent convertible pre- 
ferred stock and $98.2 million author- 
ized $100 par common, The amount 
of the latter to be issued has yet to be 
determined. 

Interest on the Ist 4s constitutes a 
straight fixed charge; interest on the 
income 4%s, however, is payable to 
the extent earned each year, any un- 
paid interest becoming cumulative up 
to a total of 13%4 per cent. Each $1,- 
000, par of the incomes is convertible 
into 10 shares of the new preferred. 

The road’s $27 million in equip- 
ment trusts plus some $21 million 
underlying bonds complete the capi- 


Exchanges for Old 


talization. The undisturbed bond 
issues, aside from the equipments, 
are the $15 million -Harlem River 
& Port Chester Ist 4s of 1954; $3.9 
million Providence Terminal Ist 4s 
of 1956; and $2.5 million Naugatuck 
R. R. Ist 4s of 1954. 

Those issues appearing in the tab- 
ulation (as well as a number cf other 
smaller ones) are presently exchange- 
able for the new securities. Others 
are to receive only common stock, in 
amounts yet to be determined; these 
include: New Haven debenture 4s of 
1957; New York, Westchester & 
Boston Ist 4%s of 1946; Stafford 
Springs Ist 5s of 1956; Providence 
Securities debenture 4s of 1957; 
Springfield Railway Companies pre- 
ferred, 1926; New England Invest- 
ment & Security Company preferred, 
1927 ; Hartford & Connecticut West- 
ern R. R. common; Providence, 
Warren & Bristol common; Boston 
Railroad Holding Company preferred. 


Listing Status 


The new lst 4s, the income 4%s, 
and the New Haven preferred stock 
all have been listed on the New York 
Stock Exchange on a when issued 
basis, recent quotations being 66, 34 
and 24, respectively. The common 
stock will be listed later, after deter- 
mination of the amount to be issued. 


New Haven Issues 


(Per $1,000 Bond) 


Old Bonds: 


N.Y., N.H.&H. 1st & refunding 414s, 1967.. 
Ist & refunding 6s, 1972. 
conv. debenture 6s, 1948. 
N.Y., N.H.&H. debenture 314s, 1954.... 
N.Y., N.H.&H. debenture 4s, 1955...... 
debenture 4s, 1956....... 
Consolidated Rwy. debenture 4s........ 
New England RR. 4s & 5s, 1945........ 
Central New England Rwy. 4s, 1961.... 
Old Colony RR. ist Mortgages......... 
N.Y., N.H.&H. secured 6s, 1940........ 


N.Y., N.H.&H. 
N.Y., N.H.&H. 


N.Y., N.H.&H. 





eee 


eee 


Inc. Mtge. 5% 
Cash ist & Ref 4s 44s Pref Stock 


$45.00 $350.6656 $500.0853 $265.499 
60.00 361.2685 515.2062 273.525 
60.00 360.4827 514.0855 272.9318 
35.00 338.8851 483.2852 256.579 
40.00 345.5607 492.8053 261.634 
40.00 347.6550 495.7919 263.2197 
40.00 345.5607 492.8053 261.6341 
2s ee 'Seanee eee a 
.... 1,000.00 

57.9937 267.4067 


200.5550 


...-(Cash distribution of $1,380,000, o 
which $1,140,216 is interest payment 


to September 15, 1947) 


Note: This tabulation includes most issues presently exchangeable. Basis of exchange for issues 
not yet exchangeable (see text) is not yet determined. 
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Borden Has Strong 


browth Factor 


Company is not merely a processor and distrib- 


utor of dairy goods. Products cover a wide range 


of foods, and include drugs and industrial items 


ot [' is a far cry from 1857, when 
9 Gail Borden organized himself 
+ into a company to promote the sale 
kB of condensed milk, to 1947 which 

finds his company’s successor, the 
b-@ Borden Company, doing a business 
€t@ of more than a half-billion dollars a 
€-@ year in all sorts of dairy products, 
TS@ fruit juices, powdered coffee, syn- 


M@# thetic resins, and such pharmaceuti- 


S€@ cal items as vitamin products proc- 
Off essed from the livers of sharks 
& caught by the company’s own fisher- 
td ies on the Florida coast. 


7:@ Expansion Accelerated 


re-@ More than half of the company’s 
st-§ growth in business has taken place 
ed, over the past six years, but its roots 
st-@ extend back to 1926 when the com- 
cé,§ pany launched its program of expan- 
tong sign, both geographically and over 
ed. the business field. That step was 
justified by the success that had at- 
tended its rise to a dominant position 
Yin the narrower field of milk and 
ock§ milk products under the management 
ork which took over in 1899 when the 
ued present company was formed. 
348 §=6Within the three years from 1926 
nong through 1929 sales jumped from less 
than $100 million a year to above 
the $300-million mark. The depres- 
sion years that followed, however, 
forced a slowdown in the expansion 
program and it was not until 1942 
that the 1929 level of sales was re- 
gained. And while 1947 per-share 
mcarnings are at a rate almost triple 
the 1937-41 average of $1.67 they 
still have failed to recover to the 
1929 record level. Greatly increased 
operating costs and narrower mar- 
gins of profit are the answer to that, 
but even that handicap bids fair to 
gbe overcome eventually. 
Borden Company today is second 
fin its industry, its sales volume be- 
ing topped only by National Dairy 
Products—which sold $742.4 mil- 
lion worth in 1946 vs. Borden’s 
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ter- 
1ed. 





$543.0 million. Next to Borden in 
sales comes Beatrice Foods, whose 
gross for the 1946-47 fiscal year ran 
to $170 million, less than one-third 
Borden’s total. 

The extent to which the company 
has been able to increase sales, un- 
der the increasingly difficult condi- 
tions which have ruled since price 
controls were lifted in June of last 
year, merits particular notice in view 
of the broad scale upon which com- 
petition has developed from meat 
packers and the larger grocery 
chains. Not only have they competed 
in the production and distribution of 
dairy products, but they have con- 
ducted intensive campaigns to pro- 
mote the use of margarine and other 
butter substitutes which offer the 
consumer a substantial price advan- 
tage, a factor especially effective dur- 
ing periods of high living costs. 

The gain of $83.6 million, or 18 
per cent, in sales in 1946 as com- 
pared with 1945, resulted in a jump 
of 62 per cent in net earnings to 
$4.64 per share from $2.85 per share 
the year before, despite the narowing 
of unit profit margins. The cost of 
goods sold increased by $84.2 million 





Borden Company 


Earned 
Sales Per Divi- 

(Millions) Share dends Price Range 
1929.... $328.5 $5.50 $3.00 1017%—53 
1932.... 2123 1.71 260 43%—20 
1936.... 2388 180 160  323%4—255% 
acs 26. 143 ..166_.2-.—16 
1938.... 2120 1.51 140 1954—15 
SS... ASS Lah 1 22 —1e 
1940.... 2168 1.72 140 24%4—17 
1941.... 259.1 188 140 217%—18% 
1942.... 3250 191 140 223%4—18% 
1M4S5.... WIS 217. 153 .D.—2ee 
1944.... 4105 2.35 1.70  3454—2834 
1945.... 4595 285 180 45%4—33% 
1946.... 453.0 464 225 573%4—42% 
6 months to June 30: 

. ae: eet > Se 
1947.... 290.0 2.36 al.80 a49%—38% 





a—To September 15. 





Packaging Lady Borden Ice Cream 


over 1945, and the gain in net in- 
come was attributable to a $12.9 mil- 
lion reduction in provision for Fed- 
eral and other income taxes and to 
strict control over selling and admin- 
istrative expenses which were up 
only 11 per cent. 

The impact of increased labor costs 
and higher prices for products sold 
was felt in the first half of this yedr. 
With sales 24 per cent above the 
corresponding 1946 period, during all 
of which the company operated un- 
der OPA price control, earnings per 
share increased but 12 per cent. Re- 
cent rises in retail prices of many 
Borden products only partly offset 
increased costs of materials, labor 
and distribution costs, and the down- 
trend in profit margins may continue 
through the remainder of the year. 


Influential Factors 


With wartime pressure off and 
Borden’s operations as free of offi- 
cial oversight as in prewar years, it 
nevertheless must continue to con- 
tend with many factors over which 
it can exercise little or no control. 
Milk production generally exceeds 
the demand for fluid milk, and the 
surplus is manufactured into the less 
perishable items generally grouped 
under the head of dairy products— 
products which can be stored to 
equalize supply-demand ratios or 
shipped for distribution in other 
areas. 

The price of raw milk is generally 
fixed by Federal or state regula- 
tions, determined by the uses to 
which milk is put, with fluid milk 
use as the base. The demand for 
fluid milk is inelastic, reflecting 


mainly the rate of population growth. 
Please turn to page 29 











Competition Keturns 
For Hadio Manufacturers 


Although 1947 output will set a new record nar- 
rower profit margins and a declining export 
market promise to affect last half earnings 


ew no longer, the radio industry 
which fared so well after the 
last war is entering a period of profit- 
cutting competition. Although pro- 
duction and earnings so far this 
year have far outstripped the 1946 
rate, narrowing profit margins point 
to diminished returns for the second 
half compared with the first six 
months. If growing competition fails 
to augment the trend which already 
has set in, then declining exports may. 
One effect of the return to peace- 
time realities is reflected in the lower 
production figures reported for June 
and July, the latest available from the 
Radio Manufacturers Association. 
Fewer radios were produced this 
summer than last for two reasons. 
First the fly-by-nighters, who took 
advantage of the postwar demand by 
fobbing off several million cheap 
table models, have been frozen out. 
Secondly, as the market for smaller 
sets approaches the saturation stage, 
the industry is concentrating more on 
larger consoles, and is giving increas- 
ing attention to frequency modulation 
and television sets. 


Earnings Compared 


Lower profit margins are a natural 
consequence of the competitive nature 
of the industry. While still more new 
and changed models poured from the 
factories into the display rooms, sec- 
ond quarter earnings this year began 
to show signs of shrinkage. Radio 
Corporation of America, for example, 
earned 24 cents a share in the 
second quarter as against 28 cents 
in the first; Magnavox $1.26 in its 
May 31 quarter against $1.36 in that 
ended February 28. Emerson Radio 
& Phonograph reported $1.13 a share 
for the July 31 quarter against $1.22 
for the preceding three-month period, 
and $1.61 for the one before that. 
Philco, with its aggressive manage- 
ment and promotion and strong deal- 

- er organization, managed to draw 
ahead by earning $1.70 a common 
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Industry Concentrating on Larger Consoles 


share in its second quarter against 
$1.10 in the first. It is the companies 
with outstanding dealer organiza- 
tions such as Philco, RCA and Zenith 
which are expected to make the best 
showing in the rough seas of compe- 
tition. 

The fly-by-nighters piled into the 
market right after the war because 
they were able to obtain and use 
small quantities of needed materials. 
But when the big manufacturers ob- 
tained materials and began to expand 
production the immediate scarcity 
was soon taken care of. Soon the 
smaller maker could no longer op- 
erate, particularly after a few brand- 


name markdowns were made last 
spring. 

By and large, business has been 
brisk. Despite the recent downward 
trend in output, which may mean lit- 
tle dollar-wise, radio shipments dur- 
ing the first seven months totaled 9.8 
million sets vs. 6.6 in the similar 1946 
period, a gain of nearly 50 per cent. 
This is at a rate of more than 16.7 
million radios for the 12 months. In 
1941, the industrv’s greatest year, 
about 13 million radios were pro- 
duced with very few televisien and 
frequency modulation sets included in 
the count. It is apparent, however, 
that as more radio sets are produced, 
more selling effort, in this highly 
competitive field, is necessary to dis- 
pose of them. This leads directly to 
a shrinkage of profit margins. Gen- 
erally speaking: the industry has to 
depend on big volume and small 
profits. A favorable showing in re- 


spect to pretax profit margins would. 


range between 5 and 8 per cent. Dur- 
ing the five pre-war years, for ex- 
ample, Zenith had an average operat- 
ing profit margin (before deprecia- 
tion and taxes) of 6.7 per cent. A 
well known name and a good distrib- 
utor organization is highly essential 
under these conditions. 


Foreign Markets 


The second factor, other than com- 
petition, pointing to reduced profits 
ahead is a declining export market. 
It is estimated that 10 per cent of 
U. S. radio production is: normally 
shipped abroad, but with shrinking 
dollar credits and the new import re- 
strictions imposed by Latin Ameri- 
ca, Europe and Australia, the export 
market, except for parts, is drying up. 

The radio makers may be classified 
into two groups—those with output 
mostly in radios and those with only 


a radio manufacturing division. Phil- 
Please turn to page 25 


The Radio Manufacturing Companies 


Sales 


7——— Earned Per Share-———,_ Divi- 


Years --(Millions)— e—Annual—, -First Half— dends Recent 

Company Ended 1945 1946 1945 1946 1946 1947 *1947 Price 
Admiral Corporation. .Dec.31 $30.5 $36.2 $0.79 $2.10 $0.40 $0.95 $0.12% 7 
Avco Manufacturing..Nov.30 32.1 52.8 0.99 2.06 a2.09 0.44 0.10 5 
Emerson Radio & Ph..Oct.31 32.5 23.1 2.02 3.35 1.92 c3.96 1.15 17 
Farnsworth .......... Apr. 30 b20.3 b13.5 60.24 bDO.26 N-R. N.R. None 7 
NE, os ss tease 110 Feb. 28 b16.8 b24.0 b1.03 b4.30 N.R. N.R. ¢0.75 = 13 
OED sis cuca see Nov. 30 67.9 23.2 1.19 0.82 DO.23 1.72 0.60 12 
Philco Corporation....Dec.31 119.1 121.6 1.73 2.13 DO.04 2.80 1.50 29 
Radio Corp. of Am...Dec.31 278.3 236.1 0.59 0.56 0.29 0.52 None 8 
Sparks-Withington ..June30 b11.9 b20.4 60.22 b0.93 N.R. N.R. None 5 
Sylvania Electric..... Dec. 31 126.8 69.3 2.05 1.97 0.36 1.33 1.05 22 
Zenith Radio ........ Apr. 30 b39.6 b57.9 bD0.34 b1.21 N.R.N.R. 1.00 22 





*Declared or paid through Oct. 1. a—Includes $2.08 per share profit on sale of American Airlines 
stock. b—Fiscal years erided 1946 and 1947 respectively. c—Nine months. e—Plus 10% stock. N.R.—Not 


reported. D—Deficit. 
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Larger lividends Help 
Meet Living Costs 


Stock prices have not participated in the general rise 
in the price level, but dividend payments have increased 
substantially, affording significant inflation protection 


ommon stocks are the classic ve- 

hicles for protection of one’s 
funds against the ravages of inflation. 
The theory behind this is that as the 
general price level rises, corporate 
earnings will also rise, leading to a 
concurrent or even an anticipatory 
advance in equity market values. Ac- 
tually, of course, no one acts on the 


theory as thus generalized; only the 


so-called “commodity stocks” are 
much sought-after as inflation hedges 
since many others are not signific- 
antly aided by an increase in the gen- 
eral price level. Some, such as rails 
and utilities, are adversely affected. 


Inflation Hedge 


Even the commodity issues, how- 
ever, have been of little or no assist- 
ance in protecting their holders 
against the inflation which has taken 
place during the past year or so. Far 
from having increased .his capital 
during this period, the average in- 
vestor considers himself fortunate if 
he has merely maintained it intact. 
But if he has invested heavily in com- 
mon stocks as inflation hedges, he at 
least has had the satisfaction of see- 
ing his income return increase in al- 
most exactly the same proportion as 
his cost of living. 

Ever since June 1929, Moody's 
Investors Service has compiled a 
monthly average of the current an- 
nual dividend rate being paid on 600 
common stocks. From a peak of 
$3.06 in March 1930, this index 
dropped to $1.05 in mid-1933; these 
two figures represent the extremes to 
date. The period of prosperity im- 
mediately following the depression 
was not extensive enough to justify 
corporations in restoring their 1929- 
30 dividend rates, and the best fig- 
ure recorded in the meantime was 
$2.19 in November 1937. 

Recession during the following 
year dropped the average dividend 
rate to $1.39 a share (in June). After 
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recovering to $2.05 by Pearl Har- 
bor, it fell to $1.75 in August 1942, 
due to conservatism born of war and 
tax uncertainties. Since that time 
it has risen almost without interrup- 
tion to an August 1947 level of $2.46, 
the best witnessed since April 1931. 

The latest Bureau of Labor Statis- 
tics cost of living index figure which 
has been published is for June of this 
year. This shows an increase of 18 
per cent since June of the previous 
year, an advance exactly matched by 
the rise in the average dividend rate 
between these two dates. If the com- 
parison is carried back to 1939, we 
find that up to June 1947 the cost 
of living had increased 58 per cent 
and the average dividend rate 61 per 
cent. 

The fact that the recently accel- 
erated uptrend in dividend payments 
is closely connected with the rising 
general price level is borne out by an 


examination of various industries in 
an attempt to locate the chief sources 
of the increases in dividends. As 
might be expected, the railroads and 
utilities have not been among the 
groups responsible for it. Squeezed 
between rapid increases in costs and 
a much slower (and less extensive) 
rise in rates, railroad earnings have 
obviously not been such as to justify 
undue liberality to shareholders. Util- 
ity dividends have not suffered to 
any significant extent as yet, but 
neither have they participated in the 
general uptrend. 

All of the five important groups 
which have shown the greatest im- 
provement in dividend payments are 
“commodity” or “inventory” indus- 
tries. These include the textile, 
paper, petroleum and chemical fields 
and merchandisers. The food and 
steel industries have shared to a less- 
er extent and metal miners are just 
beginning to show greater liberality. 
There has not been much change in 
disbursements by tobacco companies. 
Among the smaller groups, the larg- 
est increases are just about where 
they might be expected, namely 
among rubber, lumber, apparel, fur- 
niture and leather enterprises. The 
publishing and motion picture indus- 
tries have also done well, although 
they are not among the normal bene- 
ficiaries of inflationary price trends. 





Can Tucker Make The Grade? 


A to the underwriters, they have sold to the public 3,490,000 
shares of Tucker Corporation stock at $5 a share. 


With the 





capital thus raised, plus $2 million cash already in hand, the motor 
car company states it will realize at this time sufficient furids to 
qualify it to lease from the War Assets Administration the large 
Chicago Dodge plant, and it now claims it will be able to put its cars 
in the market after the first of the year. 


But will that be enough to assure successful operation? That is 
the $64 question, and it is difficult to answer for only the first hurdle 
has been surmounted. In the coming era of intense competition it will 
take much more than $17 million to put a new automobile corporation 
over the gap dividing final success or failure. 


The sale of 3,490,000 shares realized $15,070,000 million net to the 
company, after commissions to dealers and the underwriters. However, 
it is a foregone conclusion that more capital will be needed before the 


company can get into mass production on a scale sufficient to assure 
profitable operations. 


To a conservative investor the financial picture as it is now pre- 
sented is very speculative. The risks are great, and from what can be 
learned in established motor circles there is no fear that the new car, 
despite the many claims of superiority made by Tucker’s publicity 
department, will prove a serious competitor. 














News and Opinions on Active otocks 








Butler Bros. C+ 
Price of 14 vs. 39% at 1946 high 
appears largely to discount immediate 
problems. (Various divs. totaled 
$1.55 in 1946; paid 25 cents each in 
Mar. and June, 15 cents m Sept., 
1947.) Explaining a first-half loss of 
34 cents vs. $1.61 per share earned a 
year before, as due to “vicious” 
mark-downs when retailers went on 
a buyers’ strike, newly installed Pres- 
ident Herberger thinks company has 
a bright future and will make good 
money. This wholesaler of dry goods, 
home furnishings, etc. (the Scott- 
Burr subsidiary also operates variety 
and junior department stores) serves 
40,000 mostly small town merchants 
and “will knock on the doors at the 
big retailers too with such goods as 
carpeting which we are set up to 
wholesale on a national basis.” 


Cincinnati Milling Machine B 

Price of 23 compares with $30 
equity in net quick assets. (Qu. 
divs. at $1.40 an. rate.) Despite 
“heavy Government sale of surplus 
machine tools” and “widespread 
strikes and material shortages,” 1946 
sales came to $34 million vs. $45 
million in wartime 1945, and earn- 
ings amounted to $2.32 vs. $2.76 per 
share. For 24 weeks ended June 14 
net was 67 cents vs. $1.49 a year 
before. Company produces 180 sizes 
of 36 types of machines, “with cor- 
respondingly diversified markets at 
home and overseas.” Excluding $6 
million in reserve funds, $20 million 
cash and U. S. Governments alone 
compared with $3.8 million total cur- 
rent liabilities and $5.3 million pre- 
ferred redemption value. 


Crucible Steel C+ 

Decline from over 54 to 28 reflects 
narrowing profits resulting from cost 
increases. The country’s leader in 
high speed and tool steels, as well as 
an important factor in stainless and 
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Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 
“Also FW" refers to the last previous item in the magazine. 
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specialty steels, 
above-average labor cost. Wage in- 
creases April 1 are estimated at about 
$434 million per annum, so far only 
partly recoverable from higher prices. 
A $30 million plant program should 
eventually lower over-all costs, but a 
second quarter loss of 4 cents a share 
compares with $1.12 per 
earned in the first three months. 
First-half net of $1.08 per share com- 
pares with losses of $1.89 per share 
a year before and $2.37 for all 1946, 
but the March quarter net may prove 
the high of this year. 


Lone Star Gas 


Territorial growth is yielding rec- 
ord earnings which are reasonably 
appraised by prices around 19, (Reg. 
qu. div. incr. from 80-cent to $1 an. 
rate in March.) This integrated na- 
tural gas distributor, with about 
5,167 miles of gathering and trans- 
mission lines, derives over one-third 
of its gas supplies from its Lone 
Star Producing subsidiary. Notable 
growth of the territory served, which 
largely centers around the Dallas- 
Fort Worth area (the metropolitan 
population of the latter city has near- 
ly doubled since Pearl Harbor) has 
necessitated a $40 million expansion 
program, $12 million of which will 
be spent in 1947. Net for the twelve 
months through June 30 rose to a 


_ record $1.68 vs. $1.14 per share a 


year before. 


Master Electric B+ 


Price of 22 is but 734, times six 
months’ earnings, (Adj. to present 
stk., reg. qu. div. incr. from 70- to 
90-cent an. rate in Dec., $1.20 in 
June and $2.40 in Sept.; paid 100% 
stk. div. in July.) President War- 
riner reports unfilled orders at about 
$10 million with current production 
at about $1.3 million a month. On 
the doubled shares resulting from the 






















reliable, but no responsibility is assumed for their accuracy. : 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. ; 
of 
company has an_ recent stock dividend, company in ? 
1946 earned $1.72 vs. 88 cents per ” 
share in 1945, and for the first half B @ 
of 1947 showed $2.79 vs. 55 cents § ™ 
per share a year before. Company is § “ 
an important manufacturer of 1/10 § © 
to 150 horsepower electric motors § ” 
and generators, which are still bot- ro 
share tlenecks of machinery, equipment ‘ 
and appliance makers. 1c 
Minneapolis-Moline pfd. C+. r 
Regular dwidend alone yields 
5.6% at 116; refinancing to clear § pj 
back dividends is in reasonable pros- 
pect. (Paid reg. $6.50 pref. div. in 
C+ 1940-47, plus $1.62 extra each in f°, 
1943-46, reducing arrears to $32.75.) | 
Record sales and earnings are indi- bi 
cated for the fiscal year to end Oc- me 





tober 31, some estimates running to , 
$45 million sales and $30 per share 
preferred earnings vs. $31.9 million 
and $17.23, respectively, in 1945-46. 
The wartime 1943-44 sales high was 
$42.9 million and the prewar 1940-41 
earnings peak was $21.04 per share. 
Completion of $834 million expan- 
sion and modernization is expected 
to double prewar capacity, while de- 
mand suggests capacity operations in 
the 1947-48 fiscal year. 

















Nat'l Vulcanized Fibre C 


Listed on the “big board” early 
last year, stock represents a normally 
cyclical material specialist; recent 
price 14. (Reg. qu. divs. at 80-cent 
an. rate.) On a $2 million (one- 
third) year-to-year sales gain, first 
half earnings equaled $1.53 vs. $1.19 
per share in the 1946 period, sug- 
gesting the possibility of a new final 
record over last year’s $2.74 per 
share. National is a leading manu- 
facturer of vulcanized fibre (chem- 
ically treated cotton cellulose) and 
laminated phenolic plastics, in sheets, 
tubes, rods and a wide range of fab- 
ricated parts and specialties for a 
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yariety of electrical and -mechanical 
applications. A subsidiary produces 
vulcanized fibre containers for the 


textile, tobacco, baking, chemical 


and other industries. 


Packard Motor C+ 

Shares occupy an wunpromising 
speculative position, even at 5. 
President “Christopher estimates a 
break-even point around 60,000 cars 
per annum, and the first half output 
of only 24,053 units, attributable to 
the steel shortage, resulted in a net 
loss of 12 cents vs. 5 cents per share 
earned a year before. This was con- 
trary to a $10 million (25 per cent) 
sales gain and reflected mounting 
costs as well as unspecified tool 
write-off on a new 1948 “super- 
eight.” July production was above 
but August below the pay point. 
Company is strong financially, but 


1936 net of 47 cents per share stands* 


as a peak; next best was last year’s 
32 cents. 


Phillips Petroleum B+ 


Considering growing stature, price 
of 60 moderately appraises earnings. 
(Reg. qu. div. incr. from $2 to $3 an. 
rate in August.) After a quarter- 
billion dollars of capital expenditures 
in five years, reserves are Officially 
placed at 1.18 billion barrels of crude 
oil, distillate, natural gasoline, etc., 
and 15.9 trillion cubic feet of natural 
gas, the latter nearly 10 per cent of 
the nation’s total. First-half earn- 
ings of $3.14 vs. $1.63 a year before, 
brought net for the twelve months 
ended June 30 to $6.11 per share. 
Significant have been several recent 
domestic acquisitions, discoveries in 
Ector County (Texas) and Phillips’ 
leadership in forming American In- 
dependent Oil for Middle Eastern 
and other foreign acquisitions, de- 


velopment and production. (Also 
FW, May 14.) 
Pure Oil B 


Ranks better-than-average among 
integrated low-priced oils; and at 
26 yields 4.8%. (Reg. qu. divs. at $1 
an. rate plus 25-cent Dec. extra.) 
Commenting on a first-half net of 
$1.77 vs. $1.48 per share a year 
before, President Wescoat reports 
that “income during much of this 
period was adversely affected by 
strikes at three of the company’s re- 
fneries,” adding that “approximately 
80 per cent of company’s total refin- 
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ing capacity was closed down.” Last 
year’s: final net was $3.74 vs. $2.61 
per share in 1945, setting a new high 
record. Company’s production in 
Texas, Oklahoma, Louisiana, IIli- 
nois, Michigan and other areas sup- 
plies about 82 per cent of its refinery 
requirements. Markets are in 27 
states, mostly in the Midwest and 
South. (Also FW, Jan. 29.) 


Reeves Bros. C+ 

Among the better situated mem- 
bers of the textile group; recent 
price, 14. (Pays $1 an.) Sales 
declined from $54 million to $49 mil- 
lion, but first full year (ended June 
30, 1947) of operations following in- 
tegration resulted in earnings of 
$3.63 per share as against $2.82 per 
share for the preceding fiscal period. 
Higher earnings on lower sales vol- 
ume were due principally to a wider 
margin of profit, which in turn was 
due at least in part to flexibility of 
production facilities enabling com- 
pany to furnish the types of textiles 
most in demand. Reported earn- 
ings do not reflect results of the 
Eagle and Phenix Mills (Columbus, 
Ga.) acquired in August. 


Standard Oil of Cal. B+ 


Investment stature considered, 
price of 60 offers an attractive yield 
of 5.7%. (Reg. qu. div. incr. from 
$2 to $2.60 an. rate in Sept., 1946, 
and to $3.40 an. rate in June, 1947.) 
Indicating the significance of its 
foreign interests, company has this 
year enriched. its already strong 
treasury by two important payments 
of the jointly-owned Arabian-Amer- 
ican Oil Company. One, for $19.9 
million (equal to $1.53 per share), 
represented repayment of advances; 
the other, for $11.2 million (85 cents 
per share) was a dividend. Exclud- 
ing both (the latter will be included 
in final 1947 net), earnings for the 
first half were $3.14 vs. $2.40 per 
sltare a year before. During August, 
a new domestic oil field was indicated 
north of Dallas, Texas, and Signal 
Oil’s 2,000-dealer marketing facilities 
were acquired. (Also FW, Sept. 
11.) 


Thompson Products B 

At about 43, stock appears fairly 
priced as an above-average cyclical 
issue. (Pays 25 cents each in Mar., 
June & Sept., paid $1.25 in Dec. for 
a 1946 total of $2.00.) Favorable 


year-end dividend possibilitie$ are in- 
dicated by a first half net of $3.32 
(vs. one cent per share in the 1946 
reconversion period) plus a good 
second-half outlook. Interim sales of 
this important maker of valves, pis- 
tons, bearings, bushings and other 
precision parts for automobiles, 
trucks, tractors, aircraft and marine 
and industrial engines, scored a year- 
to-year gain of more than 85 per 
cent, to $47.1 million from $25.4 mil- 
lion. Following a brilliant wartime 
performance, company is an impor- 
tant peacetime factor in jet propul- 


sion and gas turbines. (Also FW, 
Feb. 5.) 
United Gas Improvement B 


Offers a generous 6.2% yield at 
21, with an improved margin. of earn- 
ings coverage. (Semi-an. divs. at 
$1.30 an. rate.) Earnings for twelve 
months ended June 30 equaled ‘$2.12: 
vs. $1.56 per share in the 1945-46 
period, excluding results of opera- 
tions of former majority owned sub- 
sidiaries disposed of under the di- 
vestment program of recent years. 
The management adopted a policy 
some time ago of paying out 90 per 
cent. or more of parent company in- 
come, which for the twelve months 
equaled $1.69 vs. $1.19 per share a 
year before. These earnings, of 
course, exclude undistributed equities 
in results of remaining subsidiaries. 
Company’s operations are now prin- 
cipally gas utilities located in the 
Philadelphia area. 


U. S. Plywood B 


Continued remarkable growth sup- 
ports prices around 30. (Adj. to 
present stock, reg. qu. divs. incr. 
from 40- to 80-cent an. rate in Jan- 
uary.) Company made’a remarkable 
showing in its fiscal year ended last 
April when sales of $43.6 million vs. 
$27.1 million in 1945-46, and elimi- 
nation of EPT, lifted earnings to 
$3.71 from 99 cents per share as ad- 
justed for the intervening 2-for-1 
stock split. Net for the quarter 
ended July 31 was $1.12 vs. 79 cents 
per share a year before. The indus- 
try leader did a business just over 
$5 million and earned 32 cents per 
present share as recently as 1939. 
Pacing plywood development, com- 
pany has numerous expansion pro- 
jects still in progress or planned and 
is perfecting its Flexmetl technique 
for welding veneer to metal. 








New Listings Un 


The Big Board 


Brief introductions to three recent listings on 


the New York Stock Exchange: Creameries of 


America, Gulf States Utilities and J. P. Stevens 


ere are thumbnail sketches of 

three firms whose issues re- 
cently have been accepted for listing 
on the New York Stock Exchange, 
and whose names should appear 
more frequently in the market place. 
They are intended to serve as intro- 
ductions to these enterprises and to 
acquaint the reader with salient back- 
ground facts and statistics. No rec- 
ommendation for purchase or sale is 
implied. 





Creameries of 
America, Inc. (CMA) 


Capitalization: 
Long term debt.......... $4,037,000 
Common stock ($1 par) 650,000 shs. 
Creameries of America was incor- 
porated in Delaware in 1936 by con- 


solidation of a corporation of the 
same name (organized in 1929) and 
six wholly-owned subsidiaries. 
Products include fluid milk, cream, 
cheese and other dairy products, ice 


Per Share of Common 


Divi- 
Year Sales Earnings dends 
Pees $9,765,248 $0.91 $0.50 
So Solos 9,426,703 0.87 0.50 
ke ees 10,946,488 1.21 0.50 
ity | roe 13,608,526 0.88 0.50 
‘LL: ES ee 19,156,691 1.44 0.25 
ge ee oe 25,187,423 2.00 0.50 
MORO Sy eas 27,054,828 2.53 0.625 
AL eRe 29,645,364 2.59 0.75 
POM isu gien 35,556,354 2.52 1.20 
Six months ended June 30: 

i PLES 19,332,619 0.80 al.40 





a—To September 30. 


cream, orangeade and frozen foods, 
which the company purchases or 
manufactures and distributes. In the 








Luggage Goes Plastic 





Latest in luggage are the pieces above, which are constructed of 

laminated fabric and Celanese plastic film. Although presently 

produced only in a “natural” egg-shell shade, it is possible to use 

a wide variety of color combinations such as weaves, stripes, plaids 

and checks, depending upon the choice of fabric which is visible 

through the outer layer of transparent plastic. Light weight is a. 
feature. 
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Hawaiian Islands the company also 
brews beer, operates a public cold 
storage warehouse and sells ice, hay, 
grain and feed. 

The company operates in territories 
adjacent to twelve cities and towns 
in California, three in Colorado, six 
in Idaho, eight in New Mexico, one 
in Texas, six in Utah and four in 
Hawaii. In most territories, the com- 
pany sells both at wholesale and re- 
tail. Last year milk and dairy 
products accounted for almost 50 per 
cent of sales while ice cream and 
other frozen confections accounted 
for about 26 per cent. Beer sales, 
ranking third in importance, are con- 
fined to the Hawaiian Islands. 





Gulf States 
Utilities Company (GTU) 


Capitalization: 


Long term debt....... $28,700,000 
Preferred stock, $4.40 
cum. ($100 par)...... 120,000 shs. 


Common stock (no par) 1,909,968 shs. 


Organized in 1925 in Texas, Gulf 
States’ water, gas, electric light and 
power charter runs to 1975. In 1938 
it acquired the properties of Baton 
Rouge Electric Company (except for 
bus properties) and Louisiana Steam 
Generating Corporation. 

Engineers Public Service Com- 
pany, formerly parent company oi 
Gulf States, divested itself of its in- 
terest last June in compliance with 
the Public Utility Holding Company 
Act of 1935. 

The business is carried on in an 
area in southeastern Texas and in 


*Per Share of Common 
ox. 





Gross Operating {Divi- 
Year Revenue Earnings dends 
ee}. .2te. $10,667,899 $0.81 N.A. 
| ee 10,369,097 0.94 N.A. 
SOR SA 10,733,468 0.96 $0.58 
S'S ee eee ee 11,836,157 0.75 0.58 
Lo SO 12,571,804 0.62 0.43 
_. aot 15,398,189 0.85 0.58 
PE E505 17,484,303 0.86 0.625 
RS 17,920,237 1.08 0.76 
| 16,853,896 1.54 0.80 
12 months ended July 31: 
Pe a oS 18,291,172 159 N.A. 





*Based on shares now outstanding. +Dividends 
formerly paid to Engineers Public Service (a 
holding company). N.A.—Not available. 
south central Louisiana comprising 
about 27,500 miles. Electricity, sold 
in 271 communities with an estimated 
population of 598,000, accounted for 
approximately 92 per cent of 1946 
operating revenue. Gas accounts for 
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about 5 per cent and water 3 per 
cent. The number of residential and 
rural customers served in the ten- 
year period ended November 1946 
increased about 119 per cent while 
the average annual amount of electric 
energy used by each customer in- 
creased fom 860 kwh to 1,223 kwh 
in that same period. 





J. P. Stevens 
§& Company, Inc. (STN) 


Capitalization: 

Capital Stock ($15 par) 3,459,989 shs. 

Successor to a partnership founded 
by the late John P. Stevens in 1899, 
this company was organized in Dela- 
ware in 1923. Last year it acquired 
through merger and otherwise the 
assets of nine other companies and 
reorganized under the present name. 
Among its acquisitions were M, T. 
Stevens and Sons Company (original- 
ly founded in 1813) and Slater Manu- 
facturing Co., Inc. (1790). 

Stevens is one of the larger and 
more diversified textile fabric manu- 


Per Capital Share 
Divi 
Year *Sales *Earnings dends 
1936 i sos $51,950,670 4 «fi 
2 ee ee 71,064,221 1.31 N.A. 
TO ce ee 82,044,012 1.54 N.A. 
ISG esos 126,899,048 2.50 N.A. 
1942 Aree 168,197,728 2.49 N.A. 
os eee 176,619,611 2.37. N.A. 
L.A: 175,829,212 tan ' tee. 
1945 .. 172,858,955 2.36 N.A. 
10 months ended October 31: 
WGP vis cs 146,362,935 5.35 a0.75 


Six months ended May 3: 


a b109,190,726 b4.31 1.25 





*From pro-forma combined income account, ex- 
cept for six months ended May 3, 1947. a—Paid 
since August 31, 1946. b—Shown from actual 
operations. c—Paid to July 31. N.A.—Not 
available. N 


facturers, the company’s 29 plants 
(19 in the Southern States and 10 
in New England) producing cotton 
yarn and fabrics, spun rayon yarn, 
rayon fabrics, woolen fabrics, worst- 
ed yarns and wool blend finishing. 
Acting as selling agent for 13 other 
textile fabric producers is an integral 
part of its business in addition to the 
sale of its own products. Last May 
a $13.9 million expansion and mod- 
ernization program was launched. In- 
cluded in the plans were the construc- 


tion of an air-conditioned woolen mill 


at Dublin, Georgia, and the installa- 
tion of modern worsted mill machinery 
ina Rockingham, North Carolina, mill. 
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Higher Costs For 
Baking Companies 


While the leaders enjoyed boomtime earnings in 


he bread bakers are doing a big- 
ger dollar business than ever this 


year, but with a smaller net return. 


Although sales will easily eclipse the 
records set in 1946, amounts carried 
through to net are actually shrinking. 
Since the industry is highly competi- 
tive, bread prices have been raised 
very little compared with the jump in 
the cost of flour, the most important 
ingredient and the largest expense 
item. Considering that flour costs rose 
75 per cent, between the wheat crop 
years ended June 30, 1946 and 1947, 
the price of bread and other bakery 
products has been relatively stable. 
The situation is illustrated by sales 
and earnings statistics of two of the 
leading companies, Continental, larg- 
est in the business, and Ward, third 
largest. For the six months’ period 
ended approximately June 30 this 
year, Continental Baking sales in- 
creased nearly 35 per cent over the 
1946 period while net declined 6 per 
cent. Ward Baking pushed sales up 
24 per cent only to see earnings drop 
12 per cent. Earnings of General Bak- 
ing, meanwhile, declined nearly 23 
per cent in the 1947 half. Best record 
among the four leaders was made by 
Purity, whose six months’ earnings 
approximated those of a year ago. 
Meanwhile the only general increase 
in bread prices during the period was 
a rise of three cents in March which 
boosted the 12-cent loaf to 15 cents, 
The narrowing profit margins re- 
flect not only the higher cost of flour 
but advances in sugar, milk, butter, 
lard, vegetable shortening, malt, 


1946, recent results have been less spectacular 
owing to the swift rise in wheat and flour prices 


yeast, delivery trucks and plant 
equipment, and in wages and salaries. 
Fundamentally, however, company 


earnings have been lowered because 
of the heavy world demands being 
made on our grain. 

Foremost, then, are the heavy gov- 
ernment purchases of U. S. wheat 
crop made for shipment abroad. In 
addition, there has developed a short- 
age of feed grains, forcing farmers to 
use considerably more wheat for this 
purpose than is usual. These influ- 
ences are reflected in the wheat mar- 
kets, where futures currently are sell- 
ing above $2.75 a bushel as against 
$1.85 a year ago. This in turn has 
driven up flour prices, spring stand- 
ard patent flour recently selling at 
$7.25 a barrel as compared with $6.70 
only three months ago. 


Hesitant on Prices 


The bakers in the past have usually 
been reluctant to lift bread prices, 
and have shown no eagerness to do 
so in the present occasion. But unless 


the rising trend of flour costs, in par- 


ticular, is halted, prices doubtless will 
be increased in order to protect profit 
margins. From the standpoint of 
sales volume over the remainder of 
the year, the bakers have little to 
worry about. But current earnings 
results are running under year-ago 
levels and will continue to do so. 
However, earnings in recent years 
have been well above average prewar 
results, and considerablé shrinkage 
could occur before duplicating the 
profit performance of that period. 


Leaders Among the Bread Bakers 


Net Sales r———Earned Per Share, 
(in millions) Full Year ear Dividends Recent 
Company 1945 1946 1945 1946 1946 1947 ° 1946 *1947 + Price 
Continental Baking. .$103.9 $125.8 $0.65 $5.69 $1.86 $1.71 $2.00 $0.50 14 
General Baking ..... 73.3. 790 0.76 2.09 0.47 0.31 0.90 0.45 10 
Purity Bakeries...... 566 591 2.60 430 205 2.10 3.10 180 30 
Ward Baking........ G2 7e5*"10 438 1.57 1435 lz 63 12 


* Declared or paid to September 15. 
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Murray Tuning his highest pitch, 
On Philip Murray of the CIO 

: declared in his Kansas 
Prices 


City Labor Day address 
that the nation is heading for another 
depression which will make the last 
one seem like only a minor set-back, 
unless the present trend toward high- 
er and higher profits and smaller and 
smaller purchasing power is halted 
and reversed. 

That inflationary prices are injuri- 
ous to our economic health is gener- 
ally recognized, but Murray has dis- 
torted the cause for run-away prices 
in his feeble attempt to absolve labor 
of the blame for existing conditions. 

Murray will not acknowledge—for 
it would not serve his interest—that 
the largest single item in the cost of 
production is represented by labor. 
Therefore it stands to reason that 
whenever labor forces wage increases 
to where they pinch justified profit 
margins, then prices must go up. 
Furthermore, strikes have served to 
aggravate an already existing scarc- 


ity of certain vital materials, another’ 


undeniable cause of inflation. 

Labor in the main has no reason 
to weep, for the general wage scale 
is now the highest in recorded his- 
tory. If it finds that swollen wage 
envelopes have not kept pace with 
an increasing cost of living, it has 
itself largely to blame. As a result 
of an unrealistic attitude, eventually 
it will price itself out of the market. 

It is time that labor assumed a 
more reasonable attitude, and if it 
does not do so soon it will be the 
principal sufferer from an economic 
debacle. In addition, workers will 
lose most of the gains they secured 
from an amicable administration, 
which throughout fts long tenure en- 
couraged union demands for higher 
and higher pay irrespective of the im- 
pact upon the cost of living and the 
hamstringing effect upon industry. 
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Case While it is commendable 

Of Real that President Truman 

N : urged veterans to re- 
ecessity 


tain their terminal leave 
bonds, he has not successfully halted 
their desire to convert the bonds 
into cash. When conversion of these 
bonds became permissible at the be- 
ginning of this month it was esti- 
mated that nine million ex-service- 
men held $1.8 billion of them. But 
at the rate that they are being re- 
deemed, it is also estimated that only 
one-third of that amount will remain 
outstanding until maturity. 

Many veterans are not to be 
blamed for seeking cash in lieu of 
their bonds, for in the majority of 
instances they are being forced to 
take this step because of prevailing 
economic conditions. 

Like the rest of the American pub- 
lic, they find themselves victims of 
the current high cost of living. They 
have debts to pay, or they need addi- 
tional goods such as house furnish- 
ings, which they are unable to pur- 
chase since they have little left from 
their weekly earnings after paying in- 
flated prices for their everyday neces- 
sities. 

In the face of all this it is difficult 
for veterans to resist the impulse to 
cash their so-called windfall, despite 
the urgings from impressive sources 
to hold the bonds until maturity. Un- 
like the cash bonus granted World 
War I veterans during the early ’30s 
to encourage a spending spree, that 
is unnecessary today; but in many 
cases the cash is needed by veterans 
because of the high cost of living and 
under the circumstances they have 
no alternative but to cash their bonds 
rather than to keep them as a nest 
egg. 


Page 


Tried With a house divided it is 
Hard = difficult to enjoy unity of 

urpose. Thus the fact it 
Enough amy so frequently opposed 
by the Administration hampered the 
progress of the recent Republican 
Congress, which went into session 
with high hopes of enacting the re- 
forms that are essential for the recov- 
ery of our economy and that it had 
promised to the electorate. 

Foremost on its calendar were 
plans to do away with the unnecessary 
extravagant expenditures that char- 
acterized the New Deal budgets, to 
establish better relationships between 
labor and management and to re- 
move the burden of excessive, 
strangling taxes from the public’s 
shoulders—but in each instance the 
Administration was antagonistic to 
such objectives. 

While the 80th Congress failed to 
reduce individual income taxes, never- 
the less it legislated the Labor Man- 
agement Relations Act of 1947 (Taft- 
Hartley bill) and reduced the Federal 
budget, although not to the extent 
that it had hoped. 

By exercising his veto power, Pres- 
ident Harry S. Truman blocked 
income tax reduction despite the fact 
that. both houses of Congress ap- 
proved such a measure by sizable 
majorities. This was the first time 
that any President successfully de- 
nied Congress its prerogative to es- 
tablish the tax rate. 

Considering the obstacles placed 
in its path, Congress fulfilled its 
promises fairly well. It enacted cer- 
tain long needed reforms and one 
cannot deny that it tried hard to 
bring about other changes that are 
also necessary. The reforms to, 
which Congress still is committed are 
of such nature that they cannot be 
delayed much longer, no matter 
which party wins the national elec- 
tion next year. 
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Earnings Comeback For 
Burroughs Adding Machine 


Wider profit margins approach prewar performance. 
Earnings surpass year ago, while backlog is suf- 
ficient to keep plants working nearly two years 


ith sales and production at all- 

time highs, Burroughs Adding 
Machine Company is still unable to 
make inroads on its volume of un- 
filled orders. In the first six months 
this year sales totaled $30.9 million, 
but in the same period the order 
backlog rose from $78 million to 
$95.5 million. New business continues 
to pour in at a record rate, and 


the backlog on September 30, at the- 


end of the current quarter, is expect- 
ed to be the equivalent of almost two 
years’ plant production at the present 
rate of output. 

Along with the upsurge in sales, 
earnings have advanced sharply to the 
highest level in a decade. For the 
first half of this year Burroughs re- 
ported net per share of 53 cents (total 
net of $2.7 million equaled 8.6 per 
cent of sales). This not only topped 
the full year 1946 by 13 cents per 
share (earnings of $2.0 million in 
1946 equaled but 4.3 per cent of 
sales), but more than doubled all of 
1945. 


Cost-Price Spread 


Higher prices per unit account 
only in part for the 1947 sales gain, 
but contribute substantially to net 
earnings improvement because of the 
wider profit margins prevailing as 
compared with 1946, when OPA con- 
trols were operative until November 
9.. Some price relief had been grant- 
ed in May of last year, but it was not 
sufficient to offset the steady rise in 
production costs—wages, materials 
and distribution, and a general price 
increase was put into effect at the 
demise of OPA last November. In 
May of this year prices again were 
increased. The cost-price spread is 
still below prewar ratios, but with 
production and sales continuing to 
rise, over-all net results may yet re- 
gain prewar levels. 

One reason for the ability of Bur- 
troughs to expand output and sales, 
and to widen its market, is the re- 
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vamping of its production procedure. 
To cope with the urgent demands for 
machines specially adapted to modern 
business practices, 2 complete change- 
over in production was undertaken 
last year. Instead of making 582 
special purpose models as in the past, 
Burroughs shifted to volunie produc- 
tion of 95 general purpose models, 46 
of them new, which with simple modi- 
fications by service men can be adapt- 
ed to practically all of the uses form- 
erly served by the 582 special pur- 
pose machines. 

The change-over required installa- 
tion of new plant equipment and con- 
veyor lines, and most of the work was 
completed by the end of 1946, result- 
ing in a lowering of unit costs and 
higher output. The trends in these 
directions will be extended with the 
installation of additional equipment 
and conveyor lines called for in the 
1947 phase of the expansion program. 
As shown in Burroughs’ financial 
statements, labor costs are a very sub- 
stantial part of the business machine 
production costs (72 per cent in the 
first six months of 1947), making it 
essential that a continuing program be 
carried on, looking to simplification 





Burroughs Adding Machine 


Earned 
*Sales Per Divi- 

(Millions) Share dends Price Range 
a N.R. $2.34 $2.10 9%674—29 
> er N.R. 0.13 0.70 13%4— 6% 
| $32.6 139 1.20 34%—25 
ee 38.5 163 140  3554—15 
jo ee 31.1 0.54 050 22%—14% 
1969. 6 Ss. 32.55 0.44 040 18%—11 
1940..... 29. 0.63 0.50 124—7% 
Vee 413 095 0.70 9%— 5% 
1942. 06. 432 087 0.60 9%— 6% 
1948S =. oe. 44.5 0.78 060 15%—9% 
1944..... 374 0.69 0.70 15%—12% 
1945... ..: 38.2 025 040 20%—13% 
i! 46.5 040 0.55 213%4—13 
6 months to June 30: 

1946..... au). | O33 ah: 3. vceicis 
NOG? oct 30.9 0.53 a045 al5%—12% 





*Gross income from sales, rentals and services. 
N.R.—Not reported. a—To September 15. 
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Adding Machine in Office Use 


and improvement of the products and 
of manufacturing equipment and 
methods. This fact is readily ob- 
served by comparing current output, 
costs and results with those of the 
first half of 1941, just prior to Bur- 
roughs transferring its activities to 
wartime production. 

Financial Position 

In the first half of 1941 Burroughs 
sales totaled $18.2 million; in the 
first half of this year sales totaled 
$30.9 million, an increase of 70 per 
cent. Unit production was up 10.2 
per cent this year as compared with 
1941. Wages and salaries, however, 
were up 77 per cent, to $11.3 million 
from $6.4 million, while material 
costs were 102 per cent higher this 
year at $2.8 million against $1.4 mil- 
lion in the first six months of the last 
prewar year. In consequence, while 
net income for the first half of 1947 
was up 21.9 per cent to $2.7 million, 
it represented only 8.6 per cent of 
sales, against 11.9 per cent of sales 
in the first half of 1941. 

Burroughs was incorporated in 
1905 to take over the business of the 
American Arithometer Company, 
which had been organized in 1886. 
From the outset it forged ahead, and 
while its business normally is quick to 
reflect changes in the general business 
trend, the management has succeeded 
in operating profitably through suc- 
cessive periods of depression and. 
prosperity. Dividends have been paid 
continuously through the 42 years 
since organization. Dividend policies 
have been generous, and at times 
payments to stockholders have ex- 
ceeded net earnings for specific years, 
reserves set up for the purpose being 
drawn upon to maintain distributions. 
That was the case in 1946, when net 
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was $755,200 (15 cents per share) 
less than the total paid out in divi- 
dends, but the company entered 1947 
with $9.3 million of income from pri- 
or years upon which to draw in the 
event of future need. 

As of June 30, current assets of 
$34.4 million were in a ratio cf more 
than 2.6-to-1 to current liabilities of 
$12.5 million. Principally because of 


additional investments in plant and 
equipment, net working capital on 
June 30 declined to $21.9 million 
from $23.4 million on June 30, 1946, 
but as compared with December 31, 
last year, working capital showed a 
gain of $700,000, the initial refiection 
of the improving position of the com- 
pany since the new equipment began 
to justify its cost. 





Burroughs has no funded debt, out- 
standing notes or preferred stock. 
Selling around 13, its capital stock 
yields shareholders 4.6 per cent, 
which may be regarded as a rather 
generous discount of its prospects, 
particularly in view of a 42-year un- 
broken dividend record and progress- 
ive merchandising and _ operating 
policies. 


Building Hise Should Aid Home Furnishings 


Principal replacement markets for furniture and 
floor coverings also are active, with war-deferred 
demand not yet satisfied. How the leaders compare 


|: hp to the Department of 
Commerce figures, an average 
of 1.76 cents of every dollar of dis- 
posable income was spent for furni- 
ture and floor coverings in the 13 
years 1929-41, a large part of which 
comprised an unprecedentedly severe 
depression. In the four wartime 
years 1942-45, however, the average 
was but 1.39 cents per dollar, while 
the postwar year 1946 scored a 
sharp advance to 1.92 cents. 

Had the prewar relationship pre- 
vailed, this industry would have done 
a business of about $12.3 billion in 
the five years 1942-46, whereas its 
actual gross for this period was only 
$10.6 billion. Whether the $1.7 bil- 
lion differential represents an over- 
all deficiency which gradually must 
be made up in the future in addi- 
tion to normal sales, can be argued 
both ways. 


Income Bulge 


The great bulge occurring in dis- 
posable income since Pearl Harbor 
does not in itself proportionately in- 
crease the need for house furnish- 
ings. But it does provide more 
wherewithal for any needs and is, of 
course, a factor in the price level. 
Again, a tattered rug that has been 
made to serve twice a normal life in 
the emergency still represents a single 
replacement, so much of the business 
lost during the war will not be re- 
covered. 

On the other hand, wartime sales 
figures cover those made to other 
than normal markets, to which ex- 
tent they fell short of satisfying de- 


it 


mand from usual sources. Moreover, 
there was relatively little new resi- 
dential building during the wartime 
years, which market probably ac- 
counted for a third of sales in aver- 
age peacetime years. 

Building Situation 

Sharp increases in labor and ma- 
terial costs and shortages of lumber 
and other materials have seriously 
retarded what was expected to be a 
sharp gain in new building construc- 
tion after the war. Government ex- 
perts, for example, had set an objec- 
tive of one million new construction 
“starts” for 1947, but were later 
compelled to cut their estimate nearly 
in half when buyer resistance to high 
prices began to make itself felt (FW, 
Aug. 13, p. 11). 

Nevertheless, the “cumulative to- 
tal of work put in place” in the first 
half of 1947 approximated $5.4 bil- 
lion, a 40 per cent gain over $3.8 
billion in the 1946 period, but be- 


cause of higher costs physical vol- 
ume increased only about M per 
cent. 

Of the 12 companies tabulated, 
Artloom, Bigelow-Sanford, Firth, 
James Lees, Mohawk and Alexander 
Smith are all major makers of wool- 
en carpeting and rugs; Smith 
(through its Sloane-Blabon subsidi- 
ary), Armstrong Cork and Congo- 
leum-Nairn are leaders in hard-sur- 
face or felt-base floor coverings; 
American Stove, Florence Stove 
(supplier of Sears, Roebuck) and 
Kalamazoo Stove are outstanding 
manufacturers of heating units; and 
Simmons, in addition to leading in 
metal furniture, is important in mat- 
tresses, sheetings, tablecloths and 
other textile products. 


Outlook Favorable 


Taking all factors into considera- 
tion, the household furnishings indus- 
try appears to face several years of 
heavy demand and perhaps volume 
permanently above prewar levels. In- 
ventory profits have figured in recent 
earnings, but net- results and divi- 
dends should nevertheless continue 
satisfactory. 


Makers of House Furnishings 


7——Common Share Earnings——, en r-Price Range 
-—Yer—, Half Year dend 1946-1947 Recent ‘ 
Company 1945 1946 1946 1947 Rate High Low Price Yield 
American Stove .. $1.22 $2.20 $0.54 $1.64 $1.35 38%—21 24 5.6% 
Armstrong Cork.... 2.02 2.54 1.19 2.70 180 65 —38% 47 38 
Artloom Corp....... 0.46 0.72 0.31 0.63 0.70 30 —10% 13 54 
Bigelow-Sanford ... 2.37 3.53 0.45 4.52 400 83%4—464% 53 755 
Congoleum-Nairn .. 1.30 = 1.89 0.56 2.05 1.25 40%—23% 30 4.2 
Firth Carpet........ 0.61 2.44 1.30 1.16 1.20 28%—14% 16 7.5 
Florence Stove..... 2.98 219 D028 1.80 2.00 57 —30 $2:..'6.3 
Kalamazoo Stove... 1.24 D0.60 D041 0.21 0.80 36 —14 16 65.0 
Lees (Jas.) & Sons. 0.99 4.78 N.R. 2.47 140 30%—21% 24 58 
Mohawk Carpet.... 1.91 4.77 234 233 2.00. 70. —32% 35 . 57 
Simmons Co........ 2.34 5.08 1.90 3.79 2.00 56%—27% 36 5.6 
Smith (Alexander). 1.48 4.79 1.55 2.75 2.05 55%4—29% 34 6.0 





D—Deficit. N.R.—Not reported. 
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Despite unbalance in a number of places, domestic situ- 


ation would warrant advancing stock prices. 


But for- 


eign picture has loomed largest in market considerations 


Technical factors rather than current or pros- 
pective news developments appear largely to ex- 
plain the brisk rally experienced by the market at 
mid-week. Despite evidences of inflationary trends 
all around, the disposition has continued to be to 
stress the unfavorable aspects of the situation, and 
in that direction can be found little indication of 
early solution of the numerous problems that have 
proven formidable obstacles to a sustained upward 
share price movement. 


While grains have faltered the past day or so, 
the record of the preceding weeks has been one of 
constantly mounting food prices, a result of demand 
far outstripping supply. But instead of this move- 
ment generating inflation-hedge buying in the stock 
market, the result has been to increase the feeling 
of nervousness. The present abnormally high food 
price levels are everywhere recognized as being 
largely artificial. Although demands for re-imposi- 
tion of government price controls or rationing seem 
to stand little chance of adoption, the fear never- 
theless is that the price situation may ultimately do 
the market more harm than good. 


Some of those who have felt inclined to “do 
something about inflation” have apparently turned 
their attention toward the gold mining shares, 
which for some time have displayed relative stabil- 
ity in the face of declining prices elsewhere. But 
the principal factor in the market action of the gold 
group has been the continued rumors of impending 
currency revaluation by some foreign governments, 
and more recently reports that such action is under 
consideration by Canadian authorities. While the 
results of a Dominion move of the sort would not 
all be on the favorable side, the price effect on 
Canadian shares doubtless would be significant. 


The railroad shares have been able at least to 
hold their own, and at times have given a somewhat 
better performance than the general run of the 
market. While the Interstate Commerce Commis- 
sion is listening with judicial mien to arguments 
or. both sides of the freight rate question, it never- 
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theless is a foregone conclusion that the roads will 
be granted an increase, the only uncertainties being 
the amount and the effective date. Only about a 
week ago the ICC showed itself to be sympathetic 
to the carriers’ plight, when it granted higher com- 
mutation fares to a group of eastern lines. But it 
usually has moved comparatively slowly in rate 
cases, and unless freight rate relief comes fairly 
quickly a large number of companies will have to 
report full year 1947 operating results in red ink. 
And in any event, new inroads into earnings will 
be made by wage increases that are yet to be given 
to the operating brotherhoods. All in all, the rail- 
road earnings outlook continues to be obscure. 


The character of the foreign news promises 
tu continue to be a market handicap during the 
months ahead. No early solution to England’s 
plight seems in sight; in fact, it seems unlikely that 
the present British government will be able to keep 
its difficulties from worsening during the winter. 
Affairs in Italy are becoming increasingly disturb- 
ing, and shortly the Paris conference will present 
the United States with a European aid program 


now estimated to cost the American taxpayers some 
$20 billion. 


There are numerous maladjustments in our own 
situation, but the over-all domestic picture would 
provide good basis for considerably higher stock 
prices than those now prevailing. However, the 
disposition has been to discount the current high 
corporate earnings, minimize the exceptionally 
sound financial position of business in general, and 
largely overlook the unusually liberal yields afford- 
ed by sound common stocks. Instead, the public 
has been placing the emphasis on the foreign pic- 
ture and its possible effects here later on. 


Until there is a change in investment psy- 
chology it will be futile to look for development 


‘ of a sustained bull market. But in the meanwhile, 


a number of good quality stocks at current levels 
hold out considerable appeal to the income-seeker. 
Written September 18, 1947; Richard J. Anderson. 
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Debt at New Top 


Continuing the 1946 uptrend, the personal debt 
of the American people rose $3 billion in the first 
six months of this year, establishing a new peak 
at $45 billion. While the curve of the rise flattened 
somewhat—the 1946 increase was $8.1 billion—a 
new fillip is expected during the last half of the 
year, inasmuch as government curbs on instalment 
buying expire at the end of next month and the 
accelerating pace of new housing already has been 
reflected in the rate of increase in mortgage debt. 
The largest single increase in personal debt during 
the first half was contributed by mortgage debt on 
non-farm homes, which rose to $27 billion on June 
30, exactly 60 per cent of the total. 

The rise in personal debt is particularly signifi- 
cant, the Institute of Life Insurance, which compiles 
the figures, points out, because it comes in an in- 
flationary period when the prudent course would 
be to buy wisely, conserve resources and wait for 
the return of a competitive economy and more 
reasonable price levels. The total is well above the 
prewar record of $40.7 billion, set in 1929. 

Incidentally, consumer credit is approaching its 
prewar relationship to disposable personal income. 
In 1929 this type of credit represented 9.2 per cent 
of disposable income; it receded to 8.5 per cent in 
1934, rose to 12 per cent in 1940 and slumped to 
the abnormal low of 4 per cent in 1944. As of 
June 30 consumer credit was equal to 7.1 per cent 
of disposable income. 


Air Transport Deficit 


In the ten months ended December 1945 shares 
of the air transport companies, on the average, 
doubled in price. But in the ensuing 21 ntonths the 
group has been experiencing a bear market that 
has carried it down nearly 60 per cent from the 
1945 highs. This market picture reflects the fact 
that instead of the benefits expected from the im- 
mediate postwar years, this period has brought the 
industry only new problems, and these have cut 
sharply into earning power. Principal among the 


problems is one of the airlines’ own making: over-’ 


expansion. Thus, although revenue passenger miles 
flown by the 14 leading companies in the first six 
months of this year rose to more than 2.8 billion 
from 2.6 billion for the first half of 1946, the load 
factor declined from 79 per cent last year to 67 per 
cent for the most recent period. 

Operating expenses so far this year are more 
than 30 per cent ahead of a year ago, and the net 
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result is that this group’s earnings of $1.5 million 
for the first half of 1946 were replaced by a deficit 
of nearly $14 million for the corresponding period 
of this year. In fact, only two important companies 
—Fastern and National—operated in the black in 
the six months ended last June 30. 

The shares of the better situated companies in 
the field continue to have longer term speculative 
potentialities—but they are distinctly of the longer 
term variety. A return to a substantial net earnings 
basis is not—for most of the companies—in imme- 
diate prospect. 


Esso Forces Roll-Back 
Refusal of Standard Oil (New Jersey) to go 


along with other major oil interests in a rise of 
one-half cent a gallon in gasoline, and of four- 
tenths of a cent in light fuel oil prices, abruptly 
terminated a one-month struggle by independents 
to establish light products on a higher .price level. 
Within five days, starting September 11, ten major 
independents reluctantly rolled prices back to the 
Standard of New Jersey level. | 

The lead in abandoning the new prices was taken 
by Texas Company which, with several others, in- 
augurated the early August increases despite the 
announcement by Jersey Standard that it would 
hold the price line regardless of any action taken 
by others. Of all the majors only Shell endeavored 
to stand with Esso, but later it joined in the ad- 
vances in some parts of the South. 

While consumer resistance and change-over to 
Esso products helped largely to convince the inde- 
pendents of the wisdom of lowering prices to the 
SONJ level, a significant longer range factor may 
have exerted even more influence. The price ad- 
vantage held by jobbers supplied by Standard en- 
couraged many to launch vigorous drives for new 
business, directed mainly at large distributors to 
whom a fraction of a cent per gallon added up to 
more than chicken feed. The campaigns were re- 
ported to be fruitful, and brought home to the 
independents the fact that the ultimate consumer is 
not the only one to be considered when it comes 
to raising prices, however irrefutable may appear 
the argument that increased production and operat- 
ing costs make it necessary to lift selling prices. 


. Changing Copper Outlook 


The practical satisfaction of abnormal postwar 
demands and the gradual filling of pipelines to con- 
sumers, have resulted in virtual disappearance of 
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forward copper buying, despite the fact the red 
metal is still in the shortest supply of any of the 
non-ferrous metals and is still vitally needed. An- 
other factor contributing to the current lack of 
domestic interest in forward commitments is the 
situation abroad which has curtailed European pur- 
chases, thereby making more foreign copper avail- 
able for the American market. From South America 
come reports that some copper already has backed 


_up in producers’ hands. In the circumstances, it is 


natural for American consumers to affect even less 
concern over future requirements that they actually 
may feel, in the hope that thereby the price struc- 
ture may develop weakness. 

According to the Copper Institute, deliveries of 
refined copper again declined in August, falling to 
96,304 tons against 110,000 tons in July. The 
August total was the smallest for any month since 
June of last year. Slackening of brass mill activities 
and inroads on consumers’ inventories are offered 
as explanations for the downtrend in deliveries over 
the past several months, but when August statistics 
of consumption are compiled they are expected to 
show that copper usage in that month ran well 
ahead of: deliveries. Should any price weakness 
develop (producers generally decry the probability 
over the rest of the year), it will be the result of 
the recessi@n in European buying, not to any fall- 
ing off in-American consumption. 


Chemical Industry Financing 


New high earnings records are in view for chem- 
ical companies this year, with the prospect of still 
further expansion for the years ahead. Although 
well over $2 billion was spent on new chemical 
plants and equipment during the war, construction 
currently planned by the industry is estimated to 
total around $1 billion. For the purpose of new 
construction and the development of new products, 
financing recently arranged by five companies alone 
reached the total of $299 million with only a small 
portion of this used for refunding. Heading the 
list is Dow Chemical, which this year has sold $40 


million preferred stock, $30 million of debentures, 


another $35 million being raised by private financ- 
ing. E. I. du Pont de Nemours is a close second, 


with $100 million raised through sale of new pre- 
ferred stock. 


Commutation Revenues Upped 


Sixteen eastern commuter-carrying railroads 
have begun to raise interstate commutation and 
other multi-trip fares 15 to 25 per cent in line with 
recent Interstate Commerce Commission authoriza- 
tion. Any rise in intrastate fares must, of course, 
await permission of the various state public utility 
commissions—and in any event, the benefits to 
most of the roads in the group will be compara- 
tively small. One of the heaviest commuter-haulers 
is the Pennsylvania, which has estimated that the 
order means a $1 million increase to annual rev- 
enues—equal to less than eight cents per share of 
stock. 

So far as intrastate traffic is concerned, the vari- 
ous state commissions in the past have generally 
gone along with the ICC in the matter of fares but 
usually insist upon holding their own series of 
hearings with the consequence of a considerable 
time lag before they act. 


Corporate News 


American Can will build a new $10 million plant 
at Hillside, N. J., to meet increased brewers’ can 
requirements. 

May Department Stores’ sales for the six months 
to July 31 were $158.7 million vs. $121.5 million 
a year earlier. 

Chicago Pneumatic Tool will redeem its $2.50 
convertible preferred stock November 1. 

Federal Light & Traction’s liquidation plan has 
been approved by SEC. 

American Hard Rubber has declared a $7 divi- 
dend on its preferred stock payable November 14, 
clearing up arrears. 

American Water Works Company, successor to 
American Water Works & Electric, seeks N. Y. 
Stock Exchange listing. 
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This service is supplementary to various other features 
which appear each week in FinanctaL Wortp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Recent Current Call 
Price Yield Price 


American Sugar 7% cum........ 133 5.26% Not 

Atch., Top. & S. F. 5% non-cum. 102 4.90 Not 

Celanese $4.75 cum. Ist......... 107 4,44 105 

Gillette Safety Razor $5 cum..... 102 4.90 105 

Radio Corp. $3.50 cum.......... 77 4.55 100 
i 0) non- 

ee ee ee 45 444 «50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv.... 78 6.41 110 
Curtis Publishing $3-4 pr. cum.. 62 6.45 75 
Southern Rwy. non-cum......... 63 7.94 100 


Bonds 


These bonds are of highest quality, and are suitable for 
conservative investment purposes: 


Recent Net Call 

Price Yield Price 

U. S. Government 2%s, 1972-67.. 103 2.30% Not 
American Tel. & Tel. 234s, 1975 100 2.75 106 
Atl. Coast Line gen. 444, 1964.. 108 3.87 Not 


Bethlehem Steel cons. 2%4s, 1970 100 2.75 10344 
Chic., Burl. & Quincy 3%s, 1985 102 3.05 *105% 


Goodrich Ist 2%s, 1965......... 101 2.65 10234 
Pacific Tel. & Tel. deb. 234s, 1985 100 2.75 106 
Union Oil of Calif.- 234s, 1970.. 102 2.65 103 


~ *1024%4 for sinking fund. 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Cail 
Price Yield Price 


Chic. & N. West. conv. 444s, 1999 66 6.82 101% 
Illinois Central joint 4%s, 1963 84 5.36 105 
Missouri-Kansas-Tex. Ist 4s, 1990 76 5.26 Not 
New Orleans Gt. Northern Ist 5s 

SA, ORS sSwtclewcusaeseuk se 103 4.85 105 
New York Central 4%, 2013.... 72 6.25 110 
Northern Pacific ref. & imp. 444s, 

OT i esikeg ote ters Siabeaebe 97 4.64 110 
Southern Pacific 4%s, 1969...... 96 4.69 105 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. 


10-Year 
ee (iss ae) Dividends—, 
enas - Vv 

Cash Paid So Far 


Recent 

Since Dividends 1946 1947 Price 

Adams-Millis ........ 1928 $2.03 $6.00 $1.50 50 
American Stores ...... 1939 0.84 1.10 1.40 26 
American Tel. & Tel... 1900 9.00 9.00 & 9.00 160 
Borden Company ..... 1899 1.59 2.25 180 44 


Chesapeake & Ohio.... 1922 2.88 3.50 3.00 46 
Consolidated Edison .. 1885 1.78 1.60 120 25 
Electric Storage Battery 1901 2.15 2.50 2.25 54 
First National Stores.. 1926 2.50 2.50 3.00 58 
Freeport Sulphur .... 1927 1.96 2.50 1.87% 41 
Gen] Amer. Transport 1919 2.59 2.50 2.00 56 
General Foods ....... 1922 1.87 2.00 150 40 
Rowe (6. Fibs i ucaess 1918 1.86 4.20 2.00 50 
Louisville & Nash. R.R. 1934 1.35 3.52 2.64 45 
MacAndrews & Forbes 1903 2.04 1.80 215 37 
Masy (BT < aes: 1927 2.06 2.60 2.20 36 
May Department Stores 1911 1.67% 242% 2.25 42 
Mid-Continent Petrol’m 1934 1.26 2.00 125 43 
Pacific Gas & Electric. 1919 2.00 2.00 150 39 
Philadelphia Electric . 1929 1.49 1.20 0.90 24 


Pillsbury Mills ....... 1924 1.45 1.70 180 36 
Reynolds Tobacco “B”. 1918 2.00 1.75 115 41 
Socony-Vacuum ...... 1911 0.60 0.75 0.65 16 
Standard Oil of Calif... 1912 1.68 2.30 2.35 60 
Sterling Drug ........ 1902 ~=—1.79 1.90 150 38 
Underwood Corporation 1911 2.73 . 2.50 2.25 50 
Union Pacific R.R..... 1900 6.00 6.00 6.00 137 
WOR iv iicetelics 1933 1.59 1.60 145 33 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk. The bulk of one’s security 
holdings should comprise higher grade issues, such as those 
listed above in the “common stocks for income” group. 


-—Dividends—, : 

Paid So Far 7 Earnings Recent 

1946 1947 1946 1947 Price 
Allied Stores.......... $1.80 $2.75 a$2.86 a$1.39 36 
Bethlehem Steel ...... 6.00 4.50 b5.35 b8.45 88 
Canada Dry .......... 0.32 0.60 0.63 0.73 16 


Container Corporation. 3.40 2.00 b3.17 b564 41 
Crown Cork & Seal.... 1.50 1.20 b1.53 b2.66 42 


Firestone Tire ........ 3.75 3.00 b6.09 b7.07 52 
General Electric ...... 1.60 1.60bD0.21 b1.31 37 
Glidden Company .... 2.00 2.20 b2.13 b431. 45 
Kennecott Copper .... 2.50 2.25 b0.42 b4.26 46 
Phelps Dodge ........ 160 2.40bD0.11 b4.66 42 


Tide Water Asso. Oil.. ©1.20 0.75 bl1.12 b163 21 
Twentieth Century-Fox 4.00 2.25 b4.33 b2.91 27 
U.S, Steak siic ile. 4.00 3.00 bl1.32 b643 71 


a—First quarter. b—Half year. c—Nine months. D—Deficit. 
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Washington Newsletter 





Shift in consumer buying squeezes retail margins—No 
likelihood of new price controls—Administration lead- 
ers to step up drive to force steel industry expansion 


WASHINGTON, D. C.—So far, re- 
tailers have been profiting from the 
inflation. Percentage mark-ups have 
at least been retained, and on genu- 
inely scarce products retailers’ prices 
often have gone up faster than those 
of manufacturers. But now, both 
Government figures and latest earn- 
ings reports suggest, retail margins 
are squeezed between advancing costs 
and what customers can pay. Prices 
of some things no longer can be 
passed on. 

What seems to*be under way is not 
a reduction in profits for business as 
a whole but a shift. Agriculture De- 
partment’s figures detail what every- 
body can see in outline for himself, 
that farmers get more of the total 
product. So while urban merchants 
are squeezed, mail order houses cater- 
ing to the farm trade do well. Manu- 
facturers are more interested in the 
rural markets, and the biggest ones 
are finding new outlets. 

A recent Reserve Board survey 
shows that greatest part of the addi- 
tional farm income seems to be going 
into new equipment, into new fer- 
tilizer, into land and commodity spec- 
ulation. For farmers, speculation in 
commodities is a mere matter of not 
selling forward, but waiting. 


The co-ops are likely to expand, 
loss of tax exemption notwithstand- 
ing. Negotiations are under way to 
merge some of the farm and urban 
co-ops, squeezing out present middle- 
men. This can be done only by sur- 
rendering the statutory tax exemp- 
tion. But some of the co-ops figure 
that they can give up the benefit of 


statute without in fact paying higher: 


taxes: they rely on Court decisions 
defining “income” under the 16th 
Constitutional Amendment 


Although restoration of price 
control is out of the question, demand 
for it is becoming serious. Moreover 
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the demand does not come exclusively 
from lobbyists in the business of de- 
manding. Both Congressmen and the 
Departments are getting letters. The 
Congressional hearings will inspire 
more discussion, as it is headlined 
that this or that witness called for 
controls. Most pressure is on the 
President. 

The situation is hard for both 
parties. Should the demand rise to 
a high enough pitch, Truman would 


‘be safe in recommending restored 


curbs as long as he could bank on 
Congressional refusal. Then he could 
be the champion of consumers, voic- 
ing a popular demand. And the Re- 
publicans’ greater part in getting rid 
of controls would suggest that this 
might become an easy issue. 

But in a campaign year, opposition 
strategy is rarely dependable. The 
Republican leaders could recall the 
black markets and the complaints of 
two years ago. They could recite 
the failures. Then, in non-partisan 
spirit, they could let the Administra- 
tion try again, while making clear 
their own forebodings of failure. At 
this late date, however, the Adminis- 
tration would not want to try again. 


The drive by sections of the Ad- 
ministration and of Congress to force 
the steel industry to accelerate its ex- 
pansion will be stepped up. Beyond 
creating the impression that the steel 
companies, by design or stupidity, are 
forcing a depression, the campaign 
can’t do much. The steel companies 
already are committed to a half a 
billion dollar expansion program and, 
rich as some of them are, can’t afford 
to expand beyond requirements as 
they appraise them. 

The campaign itself seems to repre- 
sent what might be called “political 
lag.” It is the continuation of one 
of the drives pressed two years ago 
when people were being warned 
against depression. Since that time, 





some of the arguments have changed 


but not the main project. For in- 
stance, failure of steel to expand is 
now held up as one of the reasons 
for inflation as well as for.coming un- 
employment. 

But Commerce Department figures 
show that, if anything, current invest- 
ment may be too great. Too many 
companies are expanding at high 
prices, thereby bidding up wage rates 
and prices for materials. Steel ex- 
pansion, moreover, is no quick proj- 
ect but takes years. As the steel 
companies have been trying to point 
out, expansion of capacity would cut 
the immediate supply and raise the 
price of steel. 


Some of the easier controls are 
being talked about more earnestly. 
These include such things as maxi- 
mum butter-content for ice-cream, 
gray bread, less whiskey, inventory 
curbs. Such controls cut business 
costs without necessarily disturbing 
prices and so the normal opposition 
might be pacified. But those who are 
talking earnestly don’t yet happen to 
hold decisive jobs. 


The British gold plan now seems 
possible to piece together. The sud- 
den boom in mining shares several 
months ago apparently rested on the 
hope that it would be successful. The 
British were to ask the United States 
to raise its gold price, distributing the 
increment abroad. From the British 
point of view, that makes sense. 

Evidently, the idea got around 
while the Ministers were still talking 
vaguely, perhaps recalling favorably 
the response twenty years ago to the 
British proposal for low American 
interest rates. Then Bevin launched 
the trial balloon, which exploded. 


—Jerome Shoenfeld 
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Annual Reportiquette 
The “100 Best 1946 Annual Re- 


ports,” which will be awarded bronze 
“Oscar of Industry” trophies at the 
FINANCIAL Wortp Awards Banquet 
at New York’s Hotel Pennsylvania 
en Friday evening, October 10th, will 
be exhibited throughout the country 
—the private preview will be pre- 
sented in the Graphics Arts Gallery 
of the Charles Francis Press (Sept. 
29 to Oct. 3) and at the Association 
of National Advertisers Convention 
in Atlantic City (Oct. 5-8), while 
there will be later exhibits in Chi- 


cago, Minneapolis, Madison, Pitts-. 


burgh and Baltimore. .. . One of the 
most interesting studies on preparing 
annual reports is included in the lat- 
est analysis of the Research Institute 
of America—this 60-page illustrated 
brochure on “How to Tell Your 
Company’s Story,” shows how the 
corporation annual report can be util- 
ized as a public relations vehicle to 
win the confidence of stockholders, 
employes and the general public. 
. . . The first state-wide contest in 
annual reports is in Michigan, and 


the awards winners will be announced 
at a dinner at the Hotel Statler in 


Detroit on September 23rd—plaques 


will be presented for both stockholder 
and employe annual reports in six 
classifications, and the event is under 
the sponsorship of the Detroit Trust 
Company. ... One of the best annual 
reports to be published for the year 
ended May 31, 1947, is that of The 
Duplan Corporation—for the first 
time this company has increased the 
trim size of its brochure to 8% x 11 
inches, and illustrations and photo- 
graphs are both informative and dra- 
matic. 


Aluminum Antics 


Reynolds Metals Company has de- 


veloped a new butter wrapper made 
of lightweight parchment laminated 
to aluminum foil—the wrapper is said 
to protect butter from loss of weight 
and the damaging effects of light and 
food odors. . . . Knox Products, Inc. 
will next feature crystalite salt-and- 
pepper shakers that are said to keep 
their contents: flowing regardless of 
weather or humidity—called “The 
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Metalist,” these shakers are fashioned 
from aluminum, and operated by two 
levers that can be opened by the pres- 
sure of the thumb and forefinger. .. . 
Something new in disposable linings 
for household skillets and baking 
pans that can be discarded after use 
to save the drudgery of scouring has 
been developed by the Panette Com- 
pany—made of highly burnished alu- 
minum foil, these linings are shaped 
to fit all standard"sizes of pots and 
pans and are both non-absorbent and 
non-inflammable. . . . The newest 
fashion in book-marks is an alumi- 
num gadget produced by Sapphire 
Products—this gadget automatically 
keeps the reader’s place in a book and 
as each page of a book is turned, the 
book-mark flips up and over to the 
new page. . . . Latest in children’s 
banks is styled as a safe and equipped 
with a single dial combination set to 
three pre-determined numbers—in- 
troduced by Arrow Specialties under 
the tradename of “Tiny Mite,” this 
children’s bank-safe is made of die- 
cast aluminum alloy, and finished in 
three colors, black, baby blue, and 
baby pink. 


Office Offerings 


Burrough Adding Machine Com- 
pany will feature the scientific use of 
color, as well as new standards of 
speed and efficiency, in its new mod- 
els that will be introduced for the 
first time at the New York Business 
Show (Sept. 29-Oct. 4)—the adding 
machines are finished in a gray-brown 
color and equipped with ivory and 
light brown keys, which are said to 
increase operator efficiency by elimi- 
nating glare, and to provide increased 
visibility, thus reducing operator fa- 
tigue. .. . Underwood Corporation is 
conducting one of its largest advertis- 
ing campaigns in both national maga- 
zines and business papers to promote 
its newest electric typewriter — this 
machine is described as “the world’s 
most beautiful typewriter.” . . . Some- 
thing new in electrical stairways, espe- 
cially designed for small offices and 
retail stores, has been announced by 
Westinghouse Electric Corporation— 


FINANCIAL WORLD 














the driving motor of the stairway is 
mounted vertically inside the top of 
the truss and hence no outside spe- 
cial enclosure is required. . . . Bert 
M. Morris Company, which brought 
out the “Morrisharp” electrically op- 
erated pencil sharpener, will next 
feature this machine as a gift item 
for business executives—arrangements 
have been made to imprint the name 
of the recipient, or an advertising slo- 
gan, on each machine. . . . Something 
new in electric numbering machines 
to number serially papers, cards and 
other documents will be offered by 
William A. Force & Company—the 
device can be operated as fast as de- 
sired as the paper or card trips the 
impression as inserted. ... L. E. 
Waterman Co. has redesigned all the 
bottles in its line of inks—each pack- 
age features a bull’s-eye of the color 
of the ink and a stripe running com- 
pletely around side panels, to aid in™ 
quick identification. .. . Metal Prod- 
ucts, Inc., has perfected a new device 
for removing letter staples without 
breaking the finger nails—it is oper- 
ated by pressing the lever with the 
thumb, and the staple is injected by 
a spring. 


Electronic Enlightenings 


Farnsworth Television & Radio 
Corporation has introduced its first 
compact, table-model television re- 
ceiver—while the cabinet is a little 
larger than a phonograph record- 
player, the unit features a 10-in. cath- 
ode-ray tube providing a picture 52 
inches square. . . . The country’s first 
major FM network, the “Continental 
Web,” has signed up its first commer- 
cial sponsor, the Stromberg-Carlson 
Company of Rochester—the program 
will be a 30-minute musical show 
called “Treasury of Music.” ... 
Smallest yet in radio sets is the 
“Palm-Size” radio introduced by 
Modernair Corporation—despite its 
small size, the set is said to have a 
100-mile reception range and a full- 
band reception of local stations. . . . 
United States Television Manufac- 
turing Corporation has launched a 
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KLEENSMOK M2 BEST SMOKING PIPE 


IN THE WIDE-WIDE WORLD! 





COOLER GROOVE 
TO DISSIPATE 
HEAT FROM 


SMOKING TOBACCO 
GOES IN HERE 


FILTER TOBACCO 
(SAME KIND You 
SMOKE) GOES HERE 


SMOKING CONTEN 
COMES OUT ft ened 























Weighs Only 13 oz. 


Has Everything You Want— 


Hand Made. Italian Brier Bowls. 
Smoke it. 
Tobacco. 


Brier and Your Own Choice Tobacco. 


3/5 Actual Size 


Nothing You Don’t Want 


Hard Rubber Stem. Natural Finish. Colors as You 
No Paint, Varnish or Metal—Inside or Out. 
Nothing Can Reach Your Mouth but Cool, Clean Smoke Flavored with Imported 
Light Each Pipeful Only Once. 


Can’t Bite Your Tongue with Any 


Sold by Mail Only Due to Limited Production—Fully Guaranteed. The Kleensmok is the 
Famous Two-Bowl Pipe Which Filters Smoke Through Natural Tobacco Only. 


Made Only by KLEENSMOK PIPE CO., Owned and Operated by Bill Setzer. 


Size and Shape Shown Is Available. 


Only ‘the 


$10.00 Postpaid to anywhere in the U. S. and its Possessions; and to American Armed Forces 
at APO and FPO addresses anywhere in the world. All overseas shipments are made by airmail. 


KLEENSMOK PIPE CO., P. O. Box 597, Johnson City, Tenn. 
Enclosed is $...... (Check or M. O.) for...... KLEENSMOK PIPES 
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s/4,\ NAME (Please Print) 




















THE IDEAL GIFT ”” 


PIPE % ACTUAL SIZE 


ao Friend 





ala yourself / 





annual basis of $25 a year... . Stew- 
art-Warner Corporation offered its 
new line of radios and radio-phono- 
graph combinations for the first time 
last week—included are four radio- 
phonograph consoles, a combination 
television and radio-phonograph con- 
sole, an electric table-model radio 
with both frequency and amplitude 
modulation, a table-model battery 
radio and a portable radio. 


Food Foibles 


For the first time since the begin- 
ning of the war, Borden Company 
will resume the sale of Christmas 


new model television set ‘especially. gift packages of cheese products to 


designed for taverns, restaurants and 
other public places—the new receiver 
features a 19 x 25-inch picture, plus 
increased brightness. United 
Video Inc., will publish Video, a new 
weekly television newsletter—the first 
issue comes out this week, and sub- 
scriptions can be obtained only on an 
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its stockholders — three assortments 
are available ranging from $2.50 to 
$6.50. . . . Armour & Company has 
introduced an experimental line of 
frozen meat sundries, including sliced 
beef liver, veal sweetbreads, oxtail 
joints and pork brains—each is 
wrapped in a one-pound, transparent 


cellophane package. . . . An improve- 
ment in free running salts will be 
featured by International Salt Com- 
pany with a new animated trademark 
character, called “Salty”—the pack- 
ages carry a selection of recipes as to 
utilizing salt in food preparation, 
cooking, canning and pickling. .. . 
International Minerals & Chemical 
Corporation will popularize mono so- 
dium glutamate, the vegetable pro- 
tein derivative, under the tradename 
of “Ac’cent”—this ingredient has 
been employed for years by the Chi- 
nese for improving the flavor of food. 
. . . More will soon be heard of a 
new food vending machine developed 
by A & F Engineering Company— 
it is designed to dispense dill pickles 
at the insertion of a nickel... The 
Frank G. Shattuck Co., operator of 
Schrafft’s restaurants, may broaden 
its chain—under consideration are a 
number of roadside buildings to han- 
dle refreshments for motorists. 
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stock (Year Starting Unbroken Dividend 
Record) : 












1933 
winigan Water & Pr. (1907)............ 30.50 
pero henge eben 0.50 
Singer acturimg (1912)...............- 6.00 
y-Vestiens: (ISIR). . . 65... eo assets gees 0.35 
South West Penn. Pipe Lime (1912)......... 4.00 
So. —_ ri SR Se ae = 
mcer Meee CADIS). ccc cccccccccccccceess \ 
tiederd OM (Cakh) (iit)... 1.25 
Standard Oil re} os eA ae een ee 1.00 
Standard Oil (Ky.) (1913) ................0-- 1.00 
Standard Oil (N. J.) (1682> ... 0... sees eee ees 1.25 
Steel Co. of Canada (1916) ................--. $1.34 
Sterling SMU CROUED oss co. 0scesssnccsviccsass 0.47% 
Sun Oil | rT rere 0.83 
Superheater Company (1912) ................. 0.50 
Sutherland Paper (1923) ...........-.-...0005- 0.20 
Swift International (1919) .................-.: 2.00 
Tempe BEseetN te CINE Ho oo geccccnivsceescendseee 2.24 
Texas Company RE ere re 0.70 
Texas Gulf Sulphur (1921) .................... 1.25 
Timken Roller ea ae Se 2 1,00 
Tod SHORES CINE) sii toidc Eis 5 clsec etnies 1.00 
Underwood Corporation (1911) ................ 0.62% 
Union Carbide & Carbon (1917) ....... 1.05 
Union Oil of Calif. (1916) .............. 1.00 
Union Pacific R.R. (1900) ............. 6.00 
Union Stock Yards Co. of Omaha (191 6.00 
Union Tank Car (1914) ..............--- 1.25 
United Engineering & Foundry (1902) 0.50 
arco | Sng nae SESE 130 
Unit ment (1885) ........ a 
United Shoe Machinery (1905) ..... 2.50 
United States Graphite (1923) ..... 0.60 
United States Gypsum (1920) ...............-. 1.15 
U. S. Pla MENEND . eiveccsc 5 ces acscaes 1.00 
re RR ere 1.10 
Universal Leaf Tobacco (1917) ............... 3.00 
Vick ‘GUMEIEE RII oak cdl be ccd EE cee ae. 0.30 
ie ee een re 1.50 
W: on Gas Light (1866) ..............+. 1.20 
Wauke EEE cetitdipevacaur ones os 0.30 
Westinghouse Air Brake (1875) ............-- 1.00 
West Virginia Pulp (1899) ................... 0.40 
White (S. S.) Dental (1881) .................. 0.20 
Wool A ET FR 2.40 
Wrigley (William Jr.) (1913) ................ 3.00 
Yale & Towne (1899) ..............0ce ee eeeee 0.70 
Note: Dividend payments have been adjusted 


Pacific Gas & Electric. §Capital distribution. 


1 


935 1934 1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 
80.50 30.50 s0.60 30.80 30.85 50.90 30.90 s0.90 s0.90 30.90 s0.90 30.90 s1.00 
1.25 1.75 2.00 3.00 1.25 1.37% 1.50 1.87% 1.50 1.50 1.50 1.87% 2.37% 
14.50 31.99 16.00 16.00 12.00 8.00 6.00° 800 12.00 12.00 12.00 12.00 16.00 
0.60 0.30 0.70 0.80 0.50 0.50 0.50 0.50 0.50 0.50 0.75 0.65 0.75 
5.00 5.00 13.00 2.00 2.00 2.00 6.50 2.00 4.75 2.00 2.00 6.50 3.00 
1.75 1.50 1.50 1.62% 1.75 1.75 1.90 1.75 1.75 1.5¢ 1.50 1.50 1.50 
0.68 0.80 0.80 1.05 0.70 0.55 0.80 0.85 0.95 0.90 0.90 0.90 0.90 
1.00 1,00 1.20 2.00 1.40 1.10 1.00 1.50 1.50 2.00 2.00 2.00 2.30 
1.00 1.00 2.40 2.30 1,00 1.25 1.50 1.50 1.25 1.50 1.50 1.50 1.75 
1.50 1.25 1.35 1.50 1.25 1.30 1.30 1.25 1.00 1.00 1.00 1.25 2.00 
1.25 1.25 2.00 2.50 1.50 1,25 1.75 2.50 2.00 2.00 2.50 2.50 3.08 
$1.34 82.02 3.18 83.75 83.75 3.75 $3.75 $3.75 $4.69 53.00 3.04 3.00 3.00 
1.90 1.90 2.05 2.10 1.90 1.90 1.95 1.90 1.70 1.50 1.50 1.55 1.90 
*0.83 *0.83 *0.83  *0.83 0.83 0.83 *0.83 *0.83 0.83 1.25 *0.83  *0.83 0.83 
0.50 0.50 0.95 2.50 0.6212 0.60 1.40 1.37% 1.20 1.20 1.20 1.20 1.50 
0.70 1.00 1.80 1.80 1.60 1.30 1.20 1.25 1.25 1.25 1.35 1,35 1.75 
2.00 2.00 2.00 2.50 2.00 2.00 2.00 2.00 2.50 2.00 2.50 1.80 1.60 
2.24 2.24 2.24 2.24 2.24 2.24 2.24 1.80 1.70 1.60 1.60 1.60 1.60 
1,15 3.00 3.75 2.25 2.00 2.00 2.00 2.50 2.00 2.00 2.50 2.00 2.50 
2.00 2.00 2.50 2.75 2.00 2.00 2.50 2.50 2.25 2.25 2.50 2.50 3.00 
1.00 1.00 1.50 5.00 1.00 2.50 3.50 3.50 2.00 2.00 2.00 2.00 1.87% 
1,25 2.00 4.00 5.00 5.50 2.50 8.00 8.00 3.00 3.00 4.00 8.50 6.00 
1.62% 2.12% 2.87% 4.50 2.50 2.00 2.25 3.50 2.50 2.50 2.50 2.50 2.50 
1.20 1.55 2.30 3.20 2.40 1,90 2.30 3.00 3.00 3.00 3.00 3.00 3.00 
1.00 1.00 1.00 1.40 1.20 1.05 1.00 1.00 1.00 1.00 1.00 1,00 1.00 
6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.09 
6.00 6.00 6.00 4.50 4.00 4.00 4.00 3.50 3.50 3.50 3.50 3.00 3.00 
1.20 1,20 1.20 1.60 1.30 1.30 1.75 2.00 1.90 2.25 2.00 2.00 2.00 
0.75 1.31% 3.25 4.00 2.50 2.50 4.00 3.00 2.25 2.00 2.00 2.00 2.00 
0.92 1.00 1.42 1.33 1,00 1.33 1.33 1.33 1.25 0.75 1.08 1.33 1.77 
1.20 1.00 1,00 1.00 1.00 1.00 1.00 0.75 0.45 0.20 0.10 0.85 1.30 
5.00 4.50 4.50 5.00 4.25 4.00 4.00 3.50 4.00 3.13 3.13 3.13 3.13 
1,13 1.25 1.63 1.25 0.13 0.25 0.75 1.25 0.75 0.75 0.75 0.75 0.80 
1.25 1.75 3.25 2.50 2.00 4.00 . 3.50 3.50 2.00 2.00 2.00 2.00 3.00 
1.25 2.25 2.00 2.00 2.00 2.40 2.50 2.50 2.50 2.50 3.00 3.00 6.00 
2.43 1.81 2.69 2.06 1.66 1.76 1.96 1.50 1.32 1.30 1,20 1,20 1.20 
3.00 4.00 6.25 6.00 5.00 5.00 5.00 5.00 4.00 5.00 4.00 4.00 4.00 
1.20 1.20 1.20 2.10 1.20 1.20 1.50 1.50 1.10 1.00 1.00 1.00 1.45 
0.20 0.25 1.47% 1.00 0.50 0.60 0.85 0.95 1.00 1,00 1,25 0.75 1,25 
1.20 1.20 1.20 1.20 1.20 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 
0.30 0.30 0.85 1.25 1,00 1.00 1.15 1.25 1.00 1.00 1.00 1,00 1,00 
0.75 0.50 1.87% §2.25 §1.01 0.62% 1.75 1.75 1.75 1.25 1.25 1.25 1.75 
0.40 0.40 0.40 0.70 0.30 0.20 1.00 1,80 1.25 1.25 1,00 1.00 2.40 
0.65 0.80 1.20 1,20 0.90 0.60 0.60 1.10 1.20 1,20 1.20 1.20 1.45 
2.40 2.40 2.40 2.40 2.40 2.40 2.40 2.00 1.60 1.60 1.60 1.60 2.10 
3.50 3.50 4.00 4.25 3.75 4.25 4.00 4.00 3.00 3.25 3.00 3.00 3.00 
0.60 0.60 1.00 1,00 0.60 0.75 1.00 1.00 1.00 1.00 _—_ 1.00 1.00 1,00 


for stock splits. s Paid in Zanadian funds. 


*Also_ stock. 


+Paid in stock of Detroit Edison 


and 
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BOOKLETS 


Upon request on your letterhead and 
without obligation, any of these book- 
lets will be sent direct from the issuing 
firm to whom your request will be for- 
warded. Booklets are not mailed out 

‘ by Financia. Wor p itself. Confine 
each letter to a request for a single 
booklet, giving name and complete 
address. 

ADDRESS: Free Booklets Depart- 

ment, Financial World, 86 Trinity 

Place, New York 6, N. Y. 








Opportunities in Modernized Annual Reports 


—A_ new illustrated brochure outlining the 
public relations aspects of corporation finan- 
cial reports, and how a modernized presenta- 
tion helps to win and enhance the confidence 
and support of stockholders, employees, cus- 
tomers and others. 

* * * 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. 

* 7 


Behind Your Investment—New booklet answer- 
ing pertinent questions on Federally insured 
savings plans which afford consistent divi- 


dend income. 
* * a 


Hints to Secretaries—A booklet: listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. - 
New Products Digest — Descriptive circular of 
a 64-page digest of new industrial products 
and services, and the means of keeping posted 
day-by-day on the newest business develop- 
ments. * * 


Stability in Income—The securities of certain 
cigarette companies appear attractive to in- 
vestors seeking stability of income. Pamphlet 
analyzes leading companies in the growing, 
depression-resistant cigarette industry. 
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“Balanced” Trust Fund — The advantages of 
seasoned financial management, diversification 
of investments and stability of income, often 
only available to Wealthy investors, is within 
the reach of the small security buyer in invest- 
ment funds which are balanced between bonds, 
preferred stocks and common stocks. 
a = * 


Airplane Manufacturing Survey — Eighteen 

leading companies in the aircraft manufactur- 

ing field are reviewed in a new booklet pre- 

pared by a N.Y.S.E. firm — material includes 

charts and figures on the domestic airlines also. 
* + o- 


Investor’s Reader— A copy of this popular 
semi-monthly dtgest offered without charge to 
Financial World subscribers—features include 
“The Stock Market’, “Business at Work” and 
“Production Personalities’’. : 

* - * 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions, in- 
cluding -individual studies of twenty-eight 
basic industries. A 56-page brochure, gen- 
erously illustrated with appropriate charts of 
price trends and ratios, offered without obli- 
gation to Frnancrtat Wortp readers. 
* a * 


Buying Income — Buying income without the 
possibility of defaulted interest or passed 
dividends to interfere with income plans of 
the future. This booklet shows you how to 
eliminate worry and loss. 

o * ” 


Investments for Institutions — Description of 
a mutual investment fund especially designed 
for estates, institutions, trusts, religious or- 
ganizations, colleges and schools. Conserva- 
tion of wealth is the primary function of this 
form of investment, but the yield is “bet- 
ter-than-average’”” for the class of security 
afforded. a 


Odd Lot Trading—A booklet which explains 
the advantage of odd lot trading for both 


large and small investors. Offered by a 
N.Y.S.E. member firm. 
_ * * 


Semi-Annual Manicipal Bond Survey—A new 
check list of tax-free U.S. Government and 
municipal obligations. Attractive to investors 
who are seeking to minimize their tax liability. 


SAVINGS & LOAN 
Share Accounts Offer 


generous income (as high as 244% 
or 3%) 


intact principal (no market fluc- 
tuation) 


safety (insured by a government 
agency up to $5000 per account) 


convenience (easily bought and 
sold—available in any amount) 


legality for trust funds 


There is no brokerage fee. 
For full information by mail, address 


SAVINGS AND LOAN SERVICE 


150 Broadway New York 7, N. 





THE INVESTMENT DEALERS’ DIGEST 


Y. 
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LION OIL, 


COMPANY 


A regular quarterly divi- 
dend of 37%¢ per share 
has been declared on the 
Capital Stock (after split) 
of this Company, payabie October 15, 
1947, to stockholders of record Septem: 
ber 30, 1947. The stock transfer ks 
will remain open. 

E. W. ATKINSON, Treasurer 

September 9, 1947 









LEUM PRODUCTS 
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COMPANY, Inc. 


GOTHAM : 
3 GOLD STRIPE 


amicus. rT 
BEAUTIFUL STOCKINGS 





New York, September 15, 1947 


The Board of Directors of 
Gotham Hosiery Company, Inc., 
at a meeting held today, declared 
a regular quarterly dividend of 
Forty Cents ($.40) per share and 
an extra dividend of Fifty Cents 
($.50) per share on its Common 
Stock, both payable November 
1, 1947 to stockholders of record 
H} at the close of business on 
October 15, 1947. 


. WILLIAM FELSTINER, 
Secretary 
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LERNER COMMON 


SHOPS DIVIDEND 


The Board of Directors of Lerner 
Stores Corporation has this day 
declared a quarterly dividend of 
37% cents per share on the com- 
mon stock, payable October 15, 
1947, to stockholders of record 
October 1, 1947. 


Lerner Stores Corporation 
Harotp M. LANE, Secretary 


Dated September 11, 1947. 























MIAMI COPPER COMPANY 


61 Broadway, New York 6, N. Y. 
September 4, 1947. 
A dividend of 50c per share has been 
declared, payable October 2, 1947, to 
stockholders of record at the close of 
business September 18, 1947. 


An extra dividend of 25c per share has 
been declared, payable October 2, 1947, 
to stockholders of record at the close 
of business September 18, 1947. 


The transfer books of the company 
will not close. 
SAM A. LEWISOHN, 
President. 








ADDRESSOGRAPH-MULTIGRAPH 
CORPORATION, Cleveland, Ohio 


DIVIDEND a™ NO. 134 
Wy) 


The Board of Directors of Addressograph- 
Multigraph Corporation has declared a quar- 
terly dividend amounting to Fifty Cents (50¢) 
per share and an extra dividend amounting 
to Fifty Cents (50¢) per share on the out: 
standing Common Stock of the Corporation, 
payable on October 10, 1947 to shareholders 
of record at the close of business on September 


18, 1947. A. P. Tyler, Secretary. 








SOUTH AMERICAN GOLD 
& PLATINUM COMPANY 
61 Broadway, New York 6, N. Y. 
September 8, 1947. 
A dividend of ten (10c) cents per share 
has been declared, payable October 2, 1947, 
to stockholders of record at the close of 
business on Septmeber 18, 1947. 
SAM A. LEWISOHN, President. 


24 








Street News 





New issues and answer to expected U. S. action keep 


investment men busy—tTel.-&-Tel. conversion debated 


he second week in September 

was a particularly busy one for 
investment men and it was not en- 
tirely because they were preparing to 
bid on a flood of new issues. That in 
itself takes a lot of time. The more 
important matter demanding careful 
preparation at that time was the de- 
fense against the charges momentarily 
expected to come from the Depart- 
ment of Justice. The legal defense 
was one thing. It might be spread out 
over a period of years and many 
things surely would come up in the 
meantime to distract public attention. 
The bankers were busy in that second 
week preparing an answer to be made 
available immediately after the Justice 
Department should file its suit. The 
New Deal was, and its successor still 
is, a past master in the art of pub- 
licity. 

It was presumed that the Gov- 
ernment’s suit would be timed for the 
maximum political effect and lots of 
front page space for the first blast. 
The bankers didn’t need to be told 
by public relations counsel that their 
side of the story should be told right 
at the firing of the first gun. That’s 
what caused all those long firm con- 
ferences in the second week of Sep- 
tember. 


Bell Telephone officials still have 
considerable time to deliberate on the 
terms of the forthcoming $400 million 
convertible debenture offering to 
stockholders. Despite the recent stif- 
fening of rates for long term and 
medium term bonds, A. T. & T. has 
adequate latitude in the fixing of rate 
and maturity on the issue. It is felt 
that they may use that latitude to set 
up a debenture which will be worth a 
premium right at the start—as a, pure 
money investment without regard for 
any immediate value of the conversion 
right. 

People who ought to be “in the 
know” say the Telephone officials 
would rather not go below a conver- 
sion price of $140. In the first place, 


that price would spell a cost of 6.44 
per cent for the money—not just the 
initial $400 million but also the addi- 
tional $160 million to- be paid in on 
conversion. In the second place, if the 
conversion price is much below $140 
it would be necessary to reduce the 
conversion price on the present 234s 
under the dilution clause in the in- 
debenture for that issue. 

At a conversion price of approxi- 
mately $135 for the new issue it 
would be necessary under the inden- 
ture formula for A. T. & T. 234s to 
reduce the conversion price about $2 
on the old issue. No adjustment in 
the conversion price of the 234s is 
necessary unless the dilution formula 
spells out a change of at least $2. So 
the tendency will be to make the cou- 
pon rate on the next issue so realis- 
tic so that the conversion value will 
be projected into the future. 


Morgan Stanley & Co. took an 
important participation in the syndi- 
cate winning the Detroit Edison issue 
and that was never Morgan business 
in the old days. That firm lost more 
through the adoption of the competi- 
tive bidding system than any other in 
the business. Few will question that 
the object of the system was to break 
Morgan’s control of a large percen- 
tage of the financing done under the 
negotiation system. For a time Mor- 
gan Stanley’s policy toward bidding 
was purely defensive. They bid only on 
those issues they would have handled 
under the negotiation system. They 
didn’t produce enough underwriting 
business to justify their organization. 
So they are taking more and more 
participations in underwritings man- 
aged by other houses. 

By the same token, it is noted by 
observers of the battle for prestige 
that Halsey, Stuart & Company, arch- 
competitor of Morgan Stanley, 
doesn’t seem so eager about taking 
away business that was traditionally 
the property of the smaller fry under 
the old system. 
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Radio 





Concluded from page 6 
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CO, Farnsworth, Emerson, Magna- 
yox, Admiral, Motorola, Zenith and 
Sparks-Withington are primarily 
manufacturers, while RCA is engaged 
in numerous other fields, also. The 
other manufacturers have their vari- 
ous sidelines, too, such as Philco’s 
refrigerators and Sparks-Withing- 
ton’s automobile horns. Motorola 
makes car heaters and radios as well 
as home radios and recording-making 
apparatus, Farnsworth has _intro- 
duced electronic mobile communica- 
tions equipment, and instruments for 
weather reporting, aircraft landing 
and guiding control. 


Other Manufacturers 


Among the companies whose out- 
put is not chiefly radios, Avco Man- 
ufacturing has its Crosley Division, 
one of the larger manufacturers of 
home radio receivers and console 
sets; Stewart Warner’s radio divi- 
sion has: recently introduced eight 
new models, and Sylvania Electric 
Products has its Colonial Radio 
subsidiary which supplies Sears, 
Roebuck and R. H. Macy. 

There is a prospect that companies 
not well diversified may find them- 
selves greatly expanded, in respect to 
physical plant, with declining radio 
sales next year. This situation 
would bring lower prices, resulting in 
still narrower profit margins, so that 
only those companies with the best 
known product and most efficient dis- 
tributor organizations would continue 
to show significant earnings. 





Coming Dividend Meetings 


ollowing are some of the impor- 

tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more, or may be postponed. 

September 22: American Dairies ; Colum- 
bia Mills; Consolidated Car Heating; 
Consolidated Dry Goods; Eureka Pipe 
Line ; Haverhill Electric ; Hendey Machine; 
G. Krueger Brewing; Lee Rubber & Tire; 
Longines-Wittnauer Watch; Warner Co.; 

September 23: American Can; Ameri- 
can Smelting & Refining; Boston Edison; 
Gardner-Denver Co.; Gimbel Bros.; Hart- 
ford Electric; Hershey Chocolate; Holly 
Sugar; F. L. Jacobs Co.; Link Belt; 
McCall Corp.; Norfolk & Western Rail- 


SEPTEMBER 24, 1947 








7 East 42nd Street 





CHARTS & MAPS 


For All Phases of Business Activity 


We professionally design your Charts and Maps 


to do successfully the work you desire of them. 


EDWARD WILLMS COMPANY 


New York 17, N. Y. 



































way; Park & Tilford; Philadelphia Elec- 
tric; Reading Co.; Schenley Distillers; 
Taylor-Conquit Co.; West Penn Electric 
Company. 

September 24: Air Reduction; Ana- 
conda Wire & Cable; Carolina, Clinchfield 
& Ohio Ry.; Corn Products Refining; 
Fibreboard Products; Hecht Co.; Her- 
cules Powder; R. H. Macy & Co.; Missis- 
sippi Power & Light; Otis Elevator; 
Parke, Davis & Co.; Pennsylvania Power ; 
Royal Typewriter ; Washington Gas Light; 
Westvaco Chlorine Products. 

September 25: American Home Prod- 
ucts; American Maize Products; Atchison, 
Topeka & Santa Fe Ry.; Babcock & Wil- 
cox Co.; Baldwin Rubber; Brooklyn Union 
Gas; California Oregon Power; Dayton 
Rubber; Detroit Michigan Stove ;° Gabriel 


Co.; McLellan Stores; National Distillers 
Products; Scranton Electric; Strathmore 
Paper; U. S. Cold Storage; U. S. Indus- 
trial Chemicals. 

September 26: American Distilling ; Con- 
necticut River Power; Emerson Radio & 
Phonograph; Gulf Public Service; Inter- 
national Milling; Kennedy’s, Inc.; Penn- 
sylvania Electric; Public Service Co. of 
Colo.; Southern California Edison; South- 
ern Colorado Power. 

September 27: Neisner Bros., Inc.; 
Northern Indiana Public Service; Purity 
Flour Mills. 

September 29: Delaware Power & Light; 
Pacific Coast Aggregates; Union Oil Co. 
of California. 

September 30: Narragansett Electric; 
Rhode Island Public Service. 
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STOCK FACTOGRAPHS 








American Colortype Company 





Data revised to September 17, 1947 
Incorporated: 1902, New Jersey. Office: 9 50 
Brighton Road, Clifton, N. J. Annual 40 
meeting: Third Monday in May. Number 30 


& Price (AOY) 






of stockholders (December 31, 1946): Com- 20 

mon, 1,700. 10 

Capitalization: Long term debt. .$2,437,000 0 $6 
Capital stock ($10 par)....... 253,566 shs EARNED PER SHARE 





*31%4% serial notes, $150,000 due each 
March 1, 1955 to 1962, and 2%% serial 
notes due each March 1, 1948-1954 inclu- 
sive. 


1939 ‘40 "41 ‘42 ‘43 ‘44 ‘45 . 1946 











Business: Engaged in high grade art and commercial color 
printing and lithographing of magazine covers, calendars, 
catalogues, greeting cards and advertising matter. Customers 
include duPont, Kresge, Montgomery Ward and Woolworth. 

Management: Long identified with the industry. 

Financial Position: Satisfactory. Working capital Decem- 
ber 3, 1946, $4.4 million ratio, 2.4-to-1; cash, 1.9 million. Book 
value of stock, $28.86 a share. 

Dividend Record: Regular payments on former preferred. 
Common dividends 1908-11; 1914; 19-6-31, and 1940 to date. 

Outlook: Earnings depend primarily on sales volume, which 
varies with the level of general business activity, with the rate 
of advertising expenditures a particularly important influence. 

Comment: The common stock is a cyclical speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
*Earned r share $1.71 $1.91 $2.05 $1.65 $1.84 $2.21 $2.27 $5.18 
pariasads pabd. ... None 0.25 0.60 0.40 0.75 0.85 1.00 1.25 

R 
gg — h 8% 9% 11% 15 29% 34% 
% 4% 3% 6% 10% 13% 17% 


*Adjusted to present capitalization. 








The Commonwealth & Southern Corporation 





Data revised to September 17, 1947 Earni 


Incorporated: 1929, Delaware. Office: 90 
Market St., Wilmington, Del. Annual 
meeting: Third Wednesday in June, Num- 
ber of stockholders {December 31, 1945): 
Preferred, 16,881; common, 153,510. 
Capitalization: Subsid. long 

term GPbE. cavsemeb he de 60s $409, 866,300 
Own long term debt.......... *22,810,000 
Subsid. preferred stock...... 174,516,000 
Own preferred $6 cum. 

(Te DATs b.. cand act be <> 1,441,247 shs 
Own common stock (no par) .33,673,328 she 
tCommon stock option warrants 

for purchase’ of .......... 17,588,956 shs 


*Notes payable to banks. 7Callable at $110 per share. 
to purchase at any time one share of common stock at $3 


& Price Range (CW) 


PRICE RANGE 


OrFNWHUD 


75¢ 
50¢ 

25¢ 
0 








40 "41 "42 43 "44 ("45 «(1946 











Each warrant entitles holder 


Business: A large holding company system now undergoing 
integration proceedings. Eventually may emerge as a new 
company controlling the currently owned Southern properties 
only and prebably having a single stock capitalization. At 
present system is represented by two groups—the Northern 
and the Southern, with former contributing 65% of total 
parent company income. Approximately 85% of total revenues 
derived from electricity. 

Management: Experienced and capable. 

Financial Position: Working capital December 31, 1946, $61.0 
million; ratio, 1.8-to-1; cash, $26.6 million; marketable securi- 
ties, $65.3‘million. Book value of common $5.55 per share. 

Dividend Record: Dividends paid regularly on preferred 
until 1935, when rate was reduced. Various payments against 
accumulations in subsequent years. Arrears to July 1, 1947, 
$21.50. Common dividends, 1930-32; none since. 

Outlook: Present plan provides for retirement: of preferred 
through distribution of Consumers Power and Central Illinois 
Light holdings, while common would receive Ohio Edison 
stock and shares of new Southern Company controlling Ala- 
bama Power, Georgia Power, Gulf Power and Mississippi 
Power. Warrants would be wiped out. 

Comment: A semi-speculative status is indicated for the 
common stock of the new company, when issued. 


EARNINGS RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 

Earned per share. $0.13 $0.12 $0.09 $0.06 $0.11 $0, 17 $0.20 $0.68 
Price Range 

MRO. ives cd0e say 2 1% 13/16 11/82 1% 1% -°- 4% 5% 

RB Pe A KS 1% 56 % 5/32 9/32 % 11/16 2% 





Bridgeport Brass Company 











Data revised to September 17, 1947 oe arnings & Price Range (BR) 


Incorporated: 1865, Connecticut. Office: 30 
Grand St., Bridgeport 2, Conn. Annual 
meeting: Fourth Tuesday in April. Num- 
ber of stockholders (December 31, 1946): 
Preferred, 617; common, 8,800. 


Capitalization: Long term debt.$10,000,000 
*Preferred stock, 542% cum. 

(BIO GOR): 5c o castbuas ches 16,389 shs 
Common stock (no par)....... 942,990 shs 


Callable at $107.50 a share. 


Business: Produces a widely diversified line*of copper, brass 
and bronze items such as sheets, rods, wire, tubing, plumber’s 
brass goods, radiator air valves, auto tire valves, fire extin- 
guishers, flashlights and Aerosol insecticide dispensers. 

Management: Experienced and competent. 

Financial Position: Fair. Working capital December 31; 1946, 
$13.1 million; -ratio, 2.5-to-1; cash, $2.6 million; inventories, 
$14.9 million. Book value of common stock, $18. 23 per share. 

Dividend Record: Dividends on preferred since issuance. 
Payments on common, 1879-1930, 1934-37 and 1940 to date. 

Outlook: Since selling prices usually vary with material 
costs, manufacturing margins are relatively stable and profits 
thus depend largely on volume, which shows wide swings due 
to cyclical nature of major customer industries. 

Comment: Stock is a typical business cycle issue. 


PER SHARE 





1939 “40 ‘41 ‘42 











43 "44 45 1946 4 





*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Year’s 

Qu. ended: Mar. 31. June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
an $0.01 $0. * $0.09 $0.32 $0.49 None 15%— 7% 
|) PEPE 0.38 0.1 0.50 0.30 41.33 $0.75 123%— 8 
ch ee ae 0.41 0. Si 0.40 0.71 72.08 1.00 - — 6 
3943.56.35 0.47 0.41 0.77 D0.30 71.35 1,00 — 7 
| ree 0.35 0.37 0.34 0.18 71.24 1.00. 13 8 
eres 0.31 0.30 0.09 0.51 71.21 0.90 12%— 

SIRs ic conns 0.52 0.45 D0.35 0.13 0.75 0.45 1933—10% 
Spree D0.30 0.74 1,29 1.54 3.27 0.60 20%—13% 
| EE 1.18 0. 32 ay - 0.90 18%—13 





*Earnings are based on capitalization outstanding at end of respective years. 
+Restated to reflect renegotiation, amortization of emergency facilities and elimination 








of provision for post war contingencies, D—Defici t. 3 
Ex-Cell-O Corporation 
Earnings & Price (XL) 
Data revised to September 17, 1947 75 





Incorporated: 1919. Michigan, as Ex- = = 
Cell-O Tool & Mfg. Co.; present title 30 
adopted 1937. Office: 1200 Oakman Boule- 15 
vard, Detroit 6, Michigan. Annual meeting: 


Second Thursday in April. Number of $ 
stockholders (March 1, 1947): 4,020, $4 
Capitalization: Long term debt. 33 000,000 $2 
Capital stock ($3 par)........ 98,806 shs 0 


1939 ‘40 "41 ‘42 ‘43 ‘44 ‘45 1946 











Business: Manufactures precision machine tools; parts for 
aircraft, automotive and diesel engines and other machinery; 
And fuel injection systems and other special machinery. Also 
makes and leases to dairies on a rental basis the “Pur-Pak” 
machine which forms, fills and seals single service paper con- 
tainers for milk and similar products. 

Management: Experienced and capable. 


Financial Position: Satisfactory. Working capital November 
30, 1946, $6.3 million; ratio, 2.9-to-1; cash and U. S. Govt’s., 
$1.6 million. Book value of common, $29.71 per share. 

Dividend Record: Payments 1928-1930, and 1936 to date. 


Outlook: Machine tool business will remain cyclical; newer 
dairy equipment lines possess good long term growth poten- 
tialities and should help to stabilize income. 


Comment: Stock is of above-average calibre in its field. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Year’s ———Calendar Years——, 


Qu. ended Mar. 31 June 30 Sept. 30 Dec.31 Total Dividends Price Range 
= “¢ $0.49 $0.87 $2.21 $1.00 25%—14% 
27 1.40 1.41 4.90 2.30 34%—20% 
35 r 38 1.92 “1.57 $6.22 2.60 30%—21% 
Feb. 28 May31 Aug. 31 Nov. 30 Total ae Price Range 
$2.41 $2.76 1.16 $1.17 i $2.6 283.—20 
1.81 0.83 1.37 1.83 5.84 2°60 29%4—20 
1.22 1.20 1.19 1.75 15.36 2.60 47 —21% 
1.20 1.34 1.15 1.59 5.28 1.95 624%—42% 
DO.19 1.59 0.68 0.95 3.03 2.60 63%—34 
1.10 1.46 4 2.60 45%4—32% 








*Two months October and November. {11 months through November (fiscal year 
changed.) tRestated to reflect renegotiation and amortization of emergency facilities. 


D—Deficit. 
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DIVIDENDS 


DECLARED 





Stocks on major exchanges normally sell ex- 
dividend the second full business day before the 


record date. 
Company 
Airline si Ceneul es e'slagia see 25¢ 
Do “A” seegd dee iecgQuteee 25¢ 
ations Bakeries .....cc0ee. 40e 
ae Box Board ......... 50c 
oo dgogee ead sete et bee en 50c 
uni Brake Shoe ......... 60c 
American Dairies, Inc. ....... 25¢ 
American Fork & Hoe ........ Oc 
Do 444% pf. ......6. ---$1,12% 
American Mfg. Co. .......+0.: 25c 
American Water Works & 
Bec, $60e Oy. scciossiccs 1 
American zine, ae & — 
Seem edhe Rte seth 1.25 
Anchor Hocking Glass +. 500 
$4 pf. .. +. $1 
Arundel Corp. . -25¢ 
Atlas Steels ......... 2 o20e 
Avery (B. F.) & Sons ..75¢ 
Backstay Welt ...... 12%c 






Do 
Baldwin Co. 6% of. 


f 1.50 
Barker Bros. 444% pf. -6%e 
Brantford Cordage Co. .. 12%e 
Do $1.30 Ist pf. .... 32%%c 
Briggs Mfg. ...... . .50¢ 
Bruce (E. L.) Co. . .25¢ 
Do 84% Df. .csesecs 93%e 
Capital ‘Administration “A -75¢ 
— $n & Light....... 50c 
pb cbnide dd bu tiene ie 2 
ome" Fibre Products ....... se 
RS ar eee 25e 
ae Kansas Power 4%% 
PPG OEE ER $1.19 
central a York Power 
naasnat) tated v4 85c 


eee eee eee eee ee 


Me 
lial teem a 1 
Do a3 bO at Tool $3 pf..75c 


city iemetiean He D7 if. hs. 98 baie 
g 

City Stores ne. cherries 

Colonial Send’ & Meno... ies 


Col. & So. Ohio Electric...... 0c 
Conn. Gen. Life Insurance ; 


Cons. Edison (N. xi) f..$i 
Cont’l Gas & Electri west —s 
Corroon & Reynolds “31 pf. 
Cream of Wheat .............. 
Crum & Forster Securities 

ft, etawetobeeances 30c 
Crystal Wieue i 6. sdcedeiwde wed 15¢ 
— Atlantic Sugar ......... 50c 
Daren Bftee i’ = 22°79 
Devideoh THROM. <4 % sissies basa 10c 
Detroit Int’ 1 Bridge esneanaeeh 20c 
Dixon (Joseph) Cructbis webiecsts a 


— | Re ee 
nnacona Pa 4 

Electrical Seed. Guan -shoeiyes ite 
Emerson Electric 


Do 1% pf Fi seveeveeeeng 2 
Firestone Tire & Rubber ...... $1 
General Dry Batteries ........ 15¢ 
peg ME +b kw akaliséantik 5e 

oldblatt Bros. $2.50 pf......62 
— Hosiery ..... . cerews : ote 

Wedt GSO 2k ps eo mheees babe 0 
Great Lakes Steamship ........ $1 
Great West Felt $0.50 pf....12%e 
Greif Bros. Cooperage $3. 20 

Ch cer cacecceeccessoneees 20¢ 
Gulf Public Service .222.2222.15e 





a pee & Paper 6 


Pee eeeeeeees 


Do 4% gy suerte 
Hershey Creamery .. 
Household Finance .. 
Do 3%% pf. ..... 9 

Hoover Ball & Bearing........ 50c 
Ingersoll Machine & Tool. % 
~~ Minerals & Chemical..... 40c 
eo ‘9 =. getBspaseies ticeus $1 

sas- raska Nat. Gas..... 
Kendall Refining o- 35e 





Kirkland Lake Gold Mine......°30 
Koppers Co. 4% nf. ........... 1 
La Salle Ext, University...... The 


Lacletig Steed .ii.<.. sevian le decces 
—_ (James) & Sons 8. asia 


eee ee ee es 


ovlvrves¥eoegs stiee 

Do SIRF, occccincones 1,12 
cart Power & Light sasete: 
SAG SGche ctbedeo deen .50 

Maltine Co. 4%% pf..... 

Marshall-Wells .. = mae Sue 
Do Bb Whe Sacks wc cdnnse .50 
McKee (Arthur G.) Cl. “‘B’’. es 

McQuay feerie Bis. 265. tas 
De eS $1. oe 


[p00 & ee: we: 


[0 1&0: p eens 22 £ © HOO: £0: Lee LOC: 


Pe- 
riod 


Q 


> wo: © 


©: BHeoe: : ©: ery : 


1 20000: LOLLE O:: 


pert 0100 20: 022 : &e:: 


Pay- 
able 


4 


rt) 
- ROK o- 


et 


i" 


_ 
IOTES DOD Et 


[Seu 


S3SuR 
tt et et OOO ON 


lien 


a 


wc$ 
ae Oo 


o ww 


eo 


. 15 


-_ 
et at et et OT et 


ed 


wo 
o Yr COFFS 


om 


= Og9 oT 


Hidrs. 


of 


Record 
















Company 
Missouri Edison .......-.+-+- 17%e 
Missouri Gas & Elec. Service...$1 
Nat’l Department Stores....... 25e 
National Food Products ....--- 15¢ 
National Fuel Gas ......-+-+++ 20¢ 
National Radiator .........--- 15¢ 
National Stamping $6 pf....... 30c 
New = sopeeenel ascné apse rm 
REE Pe ooee BOC 

Do 7 % FF Sy ee 50 
New meee Power 6% pf.. $1.50 
New Orleans Public Ser...... 56%e 

Do 4%% pf. ....eeeeee- $1.18% 
New York Air gh og bischecd $1 
N. Y., Honduras & Ros......-. 50c 
New York Power & Light 

8.90% pf. ...+..00- -97%e 
Newberry "Gh. J.) 3% % vf. --93%e 
North Am. Refractories ....... 
Old Town Ribbon & C R “Boe 
Olin Industries 4% pf. ‘‘A’’....$1 
Omar Inc. .....-..-- 10c 

Do 6% 


ee eeeee 


wee eeeeeeee 


Do $6 
Pacific an & Electric... 
Pennsylvania Engineering 
Pierce Governor ......-+- 
Pneumatic Seale 7% pf.. 
Procter & Gamble 8% pf. 








Radio-Keith-Orpheum .... -30c 
Regent Knitting Mills . -25¢ 
Rhinelander Paper ..... .50e 
Richman Bros. ... .75¢ 
Ritter Co. ..... .50c 
Do 5% Df. ..ccceccccceees 1.25 
Robinson Cotton “Millis ......4 210c 
St. Lawrence Flour Mills...... 40c 
Safety Car Heat & Lt.......... $1 
Savannah Sugar Refining...... 50c 
Scarfe Co. Oe ctcescesvepes 20c 
iccgebibbhehiaene .-10¢ 
= (Ed.) & Co. 4%% 
PP Meas te bee ceteecds $1.06% 
Shaffer BEOPOG oc bess vescoeess 25¢ 
CO RRO .25 
Sick’s Seattle Brew. & Malt....05c 
Sinclair va Lama bépalep oovedtes 25¢ 
Smith (A. 0.) ....---e-seeees 25e 
Southern New england Tel... .$1.50 
Standard Paper Bo cosccccce 50c 
*Do 6% pf. ..ceeeeeceeee 2+ -75¢ 
Standard Screw ....-.-+++-s20++ 60c 
Std. Wholesale Phos. & Acid.. = 
Sterling Aluminum Prod....... 
Sterling Electric Motors....... ise 
Sterling, Inc. .......-+++++- 12%ec 
Stop & Shop ....--+-eseeeeee .15¢ 
Sun Chemical .....+++-+-+++3; 15¢ 
Do $4.50 pf. .ccccccccseee 1.13 
Sun Life p Rae (Can.)...$4.25 
*Pexas CO. ...cscccsescesseess 5 
Texas Power & Light $6 pf..$1.50 
Do 7% Pf. cccccccccscccse $1.75 
Toledo Edison 4%% pf....$1.06% 
Torrington Co. (Me.) .......-- 45c 
Twin City Rapid Transit 
7 a Se ee te ashe 
United — & Rys. (Del.). 
Do 7% Df. ..cceeeeeeeeees séiwe 
eS eee ee 5844c 
Do 6.36% pf. ....-eeeeeveee 53¢ 
Be C90 Olio cccvdccsccens 58¢ 
CW DF. Ble cscccsccccees 50c 
Do 6% pr. Df. ....----+> J 
United Printers & Pub. 20c 
United Shoe Machinery 
Do 6% Df. ..-ccccccccecee 87%e 
. S. & Foreign Secur 
$4.50 = P 
x $6. 2nd pf. 1. 
Uv. & nt'l Vee. $5 1st pf..$1.25 
Uv. .. — - ch cbbediwes cha T 


OR err 
United Seisurts . 70 pf. arike 
My ae (J. B.) 5 


ES 5% a a is 





Western Electric ......-.-+++++- 
Wheeline & Lake Erie Ry..... Tbe 
Willys-Overland Motors $4.50 

a “ $1.12% 


Pe- * 


riod 


11 9! CLO: COLLLLL: ELLE: mH [22 1 He! emia 2:8: 


Accumulations 
Alan Wood Steel 7% pf...... $1.75 .. 


American Hard a 7% ovf...$7 
Concord Gas (N. 


Stock 


Chesapeake & Ohio Ry. 


7% pf..$1.50 .. 


ee 
Kansas- Nebraska Natural Gas....7) .. 


7 ~* Reprinted. 
for each share C. & O. 
“held. 


Pay- 
able 
Oct. 1 
Oct. 15 
Oct. 15 
Nov. 1 
Oct. 15 
Oct. 1 
Oct. 1 
Dec. 1 
Dee. 1 
Dec. 1 
Get, 1 
Oct. 1 
Oct. 1 
Oct. 15 
Sep. 27 
Nov. 1 
Nov. 1 
Oct. 15 
Oct. 1 
Sep. 30 
Sep. 30 
Sep. 30 
Sep. 30 
Sep. 30 
Oct. 15 
Oct. 10 
Sep. 30 
Oct. 1 
Oct. 15 
Oct. 1 
Oct. 15 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Nov. 1 
Nov. 1 
Oct. 1 
Oct. 1 
Nov. 1 
Nov. 1 
Oct. 1 
Sep. 30 
Sep. 30 
Sep. 29 
Nov. 15 
Nov. 3 
Oct. 15 
Oct. 1 
Oct. 1 
Sep. 30 
Dec, 10 
Sep. 30 
Oct. 10 
Oct. 2 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Nov. 1 
Nov. 1 
Dec. 1 
Oct. 1 
Oct. 1 
Oct. 23 
Nov. 1 
Dec. 1 
Nov. 1 
Dec. 1 
Nov. 1 
Dec. 1 
Oct. 1 
Oct. 1 
Oct. 6 
Sep. 30 
Sep. 30 
Sep. 30 
Oct. 15 
Oct. 15 
Oct. 15 
Oct. 15 
Oct. 15 
Oct. 1 
Nov. 1 
Nov. 13 
Nov. 15 
Sep. 30 
Oct. 15 
Sep. 30 
Oct. 1 
Oct. 1 
Oct. 

Nov. 1 
Nov. 15 
Nov. 10 
Oct. 31 


Hidrs. 


of 


Record 


Sep. 
Sep. 


Sep. 
Oct. 
Oct. 


Sep. 


Oct. 
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+1/40th share N. Y., Chic. & St. Louis 
{ One share for each 6 shares 











Safeway Stores, Incorporated 


Preferred and Common 
Stock Dividends 


Notice is hereby given that the Board 
of Directors of Safeway Stores, Incor- 
porated, on September 4, 1947, declared 
quarterly dividends of 25c per share on 
the Company’s $5 Par Value Common 
Stock payable October 1, 1947,to holders 
of such stock of record at the close of 
business September 18, 1947,and $1.25 
per share on the Company's 5% Pre- 
ferred Stock, payable October 1, 1947, 
to holders of such stock of record at the 
close of business September 18, 1947. 

MILTON L. SELBY, Secretary. 
September 4, 1947: 











™ Solele ete: ~ 
ST 
ke 20008 


PHILADELPHIA ELECTRIC 
COMPANY 


Decoded Notice 





Dividends of 25 cents a share on the 
$1 Dividend Preference Common 


Stock, and 30 cents a share on the 
Common Stock, have been declared, 
payable September 30, 1947 to stock- 
holders of record at the close of 
business on September 2, 1947. 


Checks will be mailed. 
C. WINNER, 














O-T-ES 
ELEVATOR 
COMPANY 


Common DivipENpd No. 160 
A dividend of 50¢ per share on 
the no par value Common Stock 
has been declared, payable Octo- 
ber 29, 1947, to stockholders of 
record at the close of business on 
October 6, 1947. 

Checks will be mailed. 
C. A. SANFORD, Treasurer 
New York, September 17, 1947. 
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PACIFIC GAS AND ELECTRIC CO. 


DIVIDEND NOTICE 


Common Stock Dividend No. 127 


The Board of Directors on September 10, 
1947 declared a cash dividend for the 
third quarter of the year of 50c per share 
upon the Company’s Common Capital 
Stock. This dividend will be paid by 
check on October 15, to common share- 
holders of record at the close of business * 
on September 29, 1947. The Transfer 
Books will not be closed. 


E. J. Becxett, Treasurer 


San Francisco, California 















STUCh FACTOGRAPHS 









































































major markets. Also manufactures under contract for others 
electric motors, food and drink mixers and steam irons. 

Management: Experienced. 

Financial Position: Fair. Working capital December 31, 1946, 
$1.4 million; ratio, 1.8-to-1; cash, $772,499; inventories, $1.3 
million. Book value of capital stock, $5.84 per share. 

Dividend Record: Payments 1926-31 on old common stock; 
paid on capital stock 1942-43 and 1945 to date. 

Outlook: Favorable sales outlook and improved cost-price 
ratios, point up nearer earnings prospects, but business nor- 
mally is highly competitive and longer term outlook is not 
clearly defined. 

Comment: Shares are speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 





*Periods Year’s 
ended +Mar. 24 ¢June15 7Oct.8 +Dec.31 Total Dividends §Price Range 
Re D$0.07 D$0.06 D$0.08 oe. 22 D$0.43 None 14%— % 
ae D0.47 Nil D0.08 36 D0.19 None k— % 
1. ee 0.07 0.09 0.12 Do. 16 0.12 None %— % 

Year’s 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
Oo ae $0.10 $0.11 $0.02 $0.30 $0.53 $0.20 1%— % 
7 eee 0.18 0.0 ns $0.29 0.52 0.30 rye 
i eee D0.08 D0.11 =i $0.58 0.39 None 2% 
Cg ee 0.36 0.22 D0.14 0.05 10.49 0.20 43% 
BDEG io csscisa 0.06 0.10 0.32 0.59 1.07 0.20 93%—4% 
ee 0.54 0.70 sae ae fn 0.30 644% 
*Earnings are on total number of shares outstanding at end of each period. Dates 


§Range through 1941, N. Y 
tSix months period. 


are approximate. 
Curb Exchange. 


. Stock Exchange; thereafter, N. Y 
Adjusted for renegotiation. D—Deficit. 




















1a 
Air-Way Electric Appliance Corp. The Kansas City Southern Railway Co. 
Earni & Price Ra (AEA) Data revised to September 17, 1947 & Pri fai 
ise ice (KSU) al 
Data revised to September 17, 1947 ? Incorporated: 1900, Missouri; successor | 
Incorporated: 1920, Delaware, to acquire 6 PRICE RANGE (after foreclosure) of Kansas City, Pitts- 40 ac 
the assets of two companies. Office: 2101 4 burgh & Gulf Railroad Company. General jf 30 
Auburn Avenue, rece, Ohio. . Anaual ; office: Kanses City, Mo. New York office: 20 th 
meeting: Fourth Tuesday in Mare fs road Street. Annual meeting: Second 
ber of stockholders (December 31, 1946): 0 $1 Tuesday in May. Number of stockholders 0 $12 at 
055. 50 — 23, 1945): Common and preferred, res $8 
Capitalization: Long term ere a _ ry 3,077 $4 he 
Capital stock ($3 par)........ DEFICIT PER 50¢ Capitalization: Long term debt.$48,447.074 ° ig 
; . ‘ p ’ eferred stock 4% n —s eae 
*Miscellaneous obligations. Someensianihioesiteinanaantesdnae ($100 Dar) ese enn 210,000 she eS SM SG rn 
i icant Common stock (no par)........ 509,599 shs : 
Business: Manufactures Air-way Sanitizor vacuum cleaners = 
sold entirely to dealers through wholly-owned subsidiary, Air- Pe : ‘ : 4 el 
Way Branches, Inc., which at close of 1946 had offices in 63 usiness: Operates the shortest rail route from Kansas City 


to the Gulf of Mexico, connecting Kansas City with Fort Smith, 
Shreveport, Beaumont and Port Arthur. Wholly-owned Louis- if 
iana & Arkansas provides an east-west line between Dallas 0 
and New Orleans. The system totals approximately 1,800 miles 
and serves a rich agricultural, oil and timber territory. It 
enjoys a heavy traffic interchange with all leading carriers in v 
the Southwest. y 

Management: Is improving the road’s competitive position. 

Financial Position. Fair. Working capital December 31, o 
1946, $2.5 million; ratio, 1.1-to-1; cash and equivalent, $5.3 a 
million. Book value of common, $121.11 a share. P 

Dividend Record: Full preferred dividends 1907-1931; partial 
payments, 1932-33; 1936-45; full payment in 1946. Only. pay- I 
ments on common, 1929-31. 

Outlook: Revenues depend principally on grain and petrol- 
eum traffic, and thus are less susceptible to business cycle 
swings than most roads. Earnings will be influenced by rela- 
tionship between wage rates and freight rates. ( 

Comment: While position of stocks has improved, both | 
classes are speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31: 1939 1940 1941 1942 1948 1944 1945 1946 1947 


Earned per share..D$0.09 $0:57 $1.97 $3.34 $3.94 $7.02 $9.37 $5.57 *$4.19 
Price Range: 

SON Ss skaeweass 11% 7% 6 . 7% 10% 14% 31% 40% 28% 

NOW. > See eate tase 5% 3% 2 2% 5% 6% 13 18% 16 





*Six months to June 30 vs. $2.18 a share same 1946 period. D—Deficit. 





Interstate Department Stores, Inc. 








The Peoples Gas Light and Coke Company 

































Data revised to September 17, 1947 & Price 





Incorporated: 1928, Delaware, to acquire 40 
all of outstanding capital stock of 22 com- PRICE 
panies operating 23 department stores. 30 
Office: 111 Eighth Avenue, New York, 20 
N. Y. Annual meeting: Second Tuesday 10 
in May. Number of stockholders (December 0 


31, 1946): 2,939 


Capitalization: Long term debt.*$1,900, = 
Capital stock (no par)........ 308,94 6s 


1940 "41 "42 °43 "44 '45 "46 1947 








*Notes payable to banks due to 1955. 


Business: A variety store chain with some 48 outlets; ap- 
parel lines are important, with increasing emphasis on furni- 
ture and household appliances. Serves Mid-western, Atlantic 
and Southern States; two-thirds of sales are to industrial 
workers and families. 

Management: Experienced and capable. 

Financial Position: Strong. Working capital January 31, 1947, 
$8.7 million; ratio, 3.8-to-1; cash and U. S. Gov’t Sec’s, $1.1 
million. Book value of common, $27.61 a share. 

Dividend Record: Common dividends 1929-31; 1936-37; 1940 
to date. 

Outlook: Increasing share of national income going to work- 
ing class groups has favorable implications for this company. 
Sales and earnings will continue to depend largely on wage 
and employment levels. 

Comment: Stock is a volatile merchandising equity. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 





Fiscal 
Half year Year’s ~——— Calendar Year ————_, 
period ended July 31 Jan. 31 Total Year Dividends Price Range 
are D$0.67 1940 $1.22 $0.55 1939 None 14%— 7% 
D0.23 194 1.51 1.28 R 


—23% 








D—Deficit. 





Data revised to September 17, 1947 eerie & Pree Range (PGL) 


Incorporated: 1855, Illinois. Office: 122 100 
South Michizan Avenue, Chicago, Illinois. [| 22 
Annual meeting: First Thursday in April. 








PRICE RANGE 




















Hee rpggi ae stockholders (December 31, 
1946): 
potest cere Consolidated 

long term debt....... + +eee + $56,400,000 
Capital stock ($100 par)....... 656,000 shs 


1939 40 "41 "42 '43 44 "45 «(1946 











Business: One of the largest gas utility organizations in the 
world, company serves mixed natural and manufactured gas to 
Chicago. Natural gas is purchased under contract from Natural 
Gas: Pipeline Co. (in which Peoples holds a minority stock 
interest). 

Management: Capable and long experienced. 

Financial Position: Fair. Working capital December 31, 1946, 
$15.9 million; ratio, 2.0-to-1; cash and U. S. Treasury notes, 
$25.7 million. Book value of common, $92.49 per share. 

Dividend Record: Payments 1898-1917; 1922-33 and 1937 to 
date. 

Outlook: Operating costs have increased, but this should be 
largely offset by growth in residential demand, coupled with 
increasing availability of natural gas supply which will accel- 
erate expansion of facilities and lift revenues. 

Comment: Shares have appeal for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 
Total Dividends Price Range 


Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 
ee $1.64 $0.90 D$0.37 $1.96 $4.13 $2.50 45 —30% 
0 10 1.33 D0.03 1,23 4.63 B 43 —23 


b+. de Sool € He: ae 
5.37%  101%—81% 






*Includes non-recurring income of 55c per share. D—Deficit. 
FINANCIAL WORLD 
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British Socialism 





Concluded from page 4 





So far, at least, it has signally 
failed to do so. One of the first major 
actions taken by the Coal Board was 
the granting of a five-day week—this 
at a time when the Government itself 
has stated that “the output of coal 
is still dangerously low, and... 
there is a strict limit to what the min- 
ers can produce in a five-day week 
under present conditions. The real 
increases in production will come 
only when the industry is fully re- 
equipped ....” This re-equipment 
will not be fully accomplished for 
years to come. The Government is 
now negotiating with the miners for 
a return to the six-day week, a tacit 
admission that it should never have 
been abandoned in the first place. 


Miracle Expected 


The government is strongly to be 
censured for allowing the miners to 
believe that nationalization would 
bring about a millenium almost at 
once. That they did believe this is 
quite obvious from the dissatisfaction 
on their part expressed in the recent 
five-week strike, which cost some 
600,000 tons of coal, and in the in- 
crease of absenteeism which took 
place not long after the five-day week 
was adopted. The Labor Party’s 
own promises, actual and implied, 
have forced it to coddle the coal min- 
ers. England’s crisis will continue 
until this policy is abandoned and 
primary emphasis is placed on pro- 
duction. 








Borden 





Concluded from page 5 





and the general scale-of-living, the 
latter depending upon consumer in- 
comes. But the supply of milk 
hinges on such indefinite factors as 
pasturage conditions, governmental 
milk marketing arrangements, feed 
prices, seasonal variations in produc- 
tion and the farmer’s satisfaction 
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CORPORATE EARNINGS 





EARNED PER SHARE 


ON COMMON STOCK: 1947 1946 
8 Months to Aug. 31 
Caterpillar Tractor ..........see0. 2.20 $2.09 


32 Week’ to Anant S 
12 Weeks to pee 33 
1.85 0.54 

9 Months to August 2 
3.96 1.92 


Veedee-Reat .cccccccccscccccceces 
United Paperboard ........-.+e00+ 


Emerson Radio & Phonograph...... 
Stevens (J. P.) 


cn wetheatnadsaates 6.27 onus 

6 Months to August 2 
.22 2.51 

9 Months to July . 

6 = to july uN 


2.41 3.51 
0.94 2.18 


1.54 2.63 
12 Months to July 19 
41 
28 Weeks to july id 
5.51 4.6 
12 — to June 20 
D 


Fair (The) 


eee eter eee eeeesese 


International Detrola ..........++- 


Angerman C0.  ....cccccccccesecs 
May Department Stores .........-. 
Mercantile Stores .........eeeeees 
National Department Stores ....... 


Weak TOE 5 Waceniicencvcuceveaes 


Riegel Textile (Del.) 








Aluminum Industries ............. 9.06 5.2 
Aaminedle Commi osc cccisscccccscccs 7.39 380 
Cloveland-CHils Tro ...cccccccces 2.26 ésa 
Clorox Chemical ..........-e-eeees 1.73 1.94 
Cooper Brewing .......---eeeeeees a0.7 wa 
Eastern Suagr Associates......... 12.70 D1.35 
Faultless Rubber .........-- wit 3.50 2.15 
General Amer. Oil of Texas. 11.44 2.10 
Gray Drug Stores .........- 2.72 2.56 
Imperial Paper & Color .......... 3.91 1.74 
International Minerals ‘& Chemical. 4.35 3.92 
Mid-West Refineries ............. 0.47 0.11 
Motor Products .......... anes 4.78 1.21 
National Steel Car ....... ae *1.50 “17a 
Pig “te  “WRitie. 6 ficees. oe 1.57 1.53 
Pittsburgh Metallurgical 1.61 0.53 
Potash Co. of America...........- 2.09 1.84 
Reliance Manufacturing .......... 1.71 con 
Smith (L. C.) & Corona Typewriters 5.57 2.69 





EARNED PER SHARE 


1947 1946 
ON COMMON STOCK: 12 Months to June 30 


Universal Leaf Tobacco........... $7.02 7-3 
Warren Petroleum ..........-+.-6- 8.21 

11 Months to po 30 
Goodall-Sanford ..........+eeeeeee 4.6 73.44 


61 
9 — to June 30 
Brewing Corp. of America......... 10.52 
Butler Manufacturing 


sees eeeeeee 


6 Months to June 30 
.63 44 


Automatic Products ..........+..++ 0 0. 
Braniff Airways .........ccccccese D0.71 D0.09 
Burroughs Adding Machine ....... 0.53 0.11 
Denman -Tire & Rubber........... 0.52 0.83 
Falconbridge Nickel Mine ........ *0.14 *0.06 
International Products ...........- 0.56 2.16 
Kidde (Walter) ........ceeceesees 0.76 ove 
BINT De cnckececccddcscncaceses 0.81 0.26 
Park Utah Consolidated Mines..... 0.06 0.008 
Pennsylvania-Central Airlines ..... D5.28 D1.56 
Pyle-National .......cceececeeeees 1.14 “64 
Repmalds. Motale ..icccccccceccess 2.74 D0.21 
South America Gold & Platinum... 0.31 0.16 
U. S. Television Manufacturing.... 0.59 D0.45 
Vinco Corp. 41 0 


D0. 44 

3 Months to June 30 
Bulova Watch .......-cccccccceees 2.4 14 
Pitney-Bowes ........sceeecscces 


0.32 0.04 
12 Months to May 31 


Dteptan Compe) oc. cccccscccccccescs 6.08 3.03 
De ee, DOC CE CTE TET CCL b8.37 b2.22 

Tt 3 12 Months to April 30 
COMIN CR 6 osc ese cseticcccces D0.54 D0.84 


wrsnademal aaneadus DO.08 2.99 


Willi R. C. 3 
gigs 3 toad to — ™ 
be 


Enamel & Heating Products....... 


Pyle-National 





+—Year ended July 31; fiscal 
a—Class A stock. b—Class 


*—Canadian currency. 
year changed to end June 30. 
B stock. D—Deficit. 





with the price of milk—milk dump- 
ing is not a rare occurrence. 
Borden’s management has demon- 
strated its ability to cope with these 
highly variable factors, has consist- 
ently kept final results on the black 
side of the ledger, and has paid divi- 
dends in every year since 1899. 
There is therefore little reason to 
look askance at the company’s pros- 
pects. Rather, the steady addition 
of new products completely divorced 
from the dairy industry itself, and 
progressive promotion of its dairy 
products, establish a high growth po- 
tential which reasonably may be ex- 
pected to find reflection in long term 
improvement in sales and earnings. 


Dividend Policy 


Earnings for the 1947 full year 
may fall somewhat under the 1946 
total, but not sufficiently to cause 
the company to alter its dividend 
policy, reflected in the present an- 
nual rate of $2.40 per share. The 
company’s management traditionally 
pursues a generous dividend policy 
and in prewar years regularly dis- 
tributed to stockholders a much 
greater proportion of its net earnings 
than it has done in recent years. At 
its current price around 44 the 
stock offers a yield of 4.1 per cent. 





This is the eleventh in the series of dis- 
cussions of the twenty common stocks 
comprising the income-and-growth port- 
felio presented in the issue of July 9. 








REAL ESTATE 


NEW YORK 








CHARMING WATERFRONT ESTATE 


PLANDOME MANOR on MANHASSET BAY 
LONG ISLAND, N. Y. 


13-room sturdy southern Georgian residence with 
4 baths on 3% landscaped acres with additional 2 
acres of sandy private beach. Schools, churches, 
boating, bathing, fishing, fine clubs, distinguished 
neighbors and excellent commuting to N. Y. C. 
House and grounds arranged to insure gracious 
year round living enjoyment at minimum cost. 
PRICE: $100,000. 


WM. BODINE & COMPANY, Exclusive Agent 
200 West 72nd St., N. Y. C. Tr. 4-6890 





UNUSUAL opportunity to combine a private 
hunting, fishing preserve with an active profitable 
business. Approximately 250 acres surrounded 
by large state preserve, beaver ponds, trout fish- 
ing, deer hunting, ducks, pheasants, partridge, 
woodcock, etc. House and other buildings. In- 
cludes a complete and operating Silver Fox Farm 
of best breeding stock with man available to oper- 
ate it. Edward V. Cushman, 157 Market St., 
Amsterdam, New York. 








BUSINESS OPPORTUNITY 








FINE JEWELS FOR SALE 
BY PRIVATE PARTY TO 


PRIVATE PARTY ONLY 


DIAMOND-EMERALD FANCY RING 
{1 Diamond approx. 4 a a = Emeralds, 
approx. 7 carats . $12,000 
DIAMOND- EMERALD FANCY "RING 
2 Diamonds approx. . rmnna { me Emerald, 
approx. 5 carats . $14,000, 
DIAMOND FANCY "RING 


{ Diamond approx. 3.50 carats, 2 — Diamonds 
approx. 5 carats .. - $10,000 


Bank wg fe Required 
Box 
e/o Financial World, 86 Trinity F Place, N. Y. C. 6 
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American Can Company 





& Price Ra 


PRICE RANGE 


Data revised to September 17, 1947 


incorporated: 1901, New Jersey. Main of- 
fice: 230 Park Ave., New York, N. Y. 
Corporate office: 15 Exchange Place, Jersey 
City, N. J. Annual meeting: First Tuesday 
in April. Number of stockholders (Decem- 
ber 18, 1946): Preferred, 5,564; common, 


EARNED PER SHARE 


$8 
28,018. $6 


Capitalization: Long term debt*$10,000,000 
tPreferred stock 7% cum. 

FEO DO)’ pop 5k00sseess - 412,333 shs 1939 ‘40 ‘41 ‘42 '43 "44 45 1946 
Common stock ($25 par)..... 2,473,998 shs 


*Privately held. fNon-callable. 


$4 
$2 
0 








Business: Largest domestic manufacturer of “tin” cans. 
Products normally comprise (1) packers cans for food products, 
beer, vegetables, soups, etc., and (2) general purpose cans for 
paint, tobacco, drugs, chemicals, etc. Also makes fibre contain- 
ers for milk and frozen foods. 

Management: Capable. 

Financial Position: Strong. Working capital December 31, 
1946, $64.2 million; ratio, 3.1-to-1; cash, $23.4 million; Gov’t. 
securities, $5.8 million. Book value of common stock, $58.66 
per share. 

Dividend Record: Regular payments on preferred. Payments 
on common 1923 to date. 

Outlook: Geographical diversification of plants minimizes 
effect of crop variations on company’s business. Good growth 
potential resides in increasing use of general line cans and 
fibre containers. 

Comment: Preferred is of high calibre; common is an in- 
come producer of investment quality. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 1947 


Earned per share.. $6.22 $5.88 $6.45 $4.03 $4.22 $4.30 $4.23 $2.40 mers 

Dividends paid... 4.00 4.00 4.00 3.50 3.00 3.00 3.00 3.00 $2.25 
Price Range 

a 116% 116% 95% 74% 91% #95% 112% 106% # «99 

BOM: sse6ecseuse 83% 85% 55% 565% 71% 82 89% 79 84 





Quaker State Oil Refining Corporation 









‘ Earni & Price Ra (KSF) 
Data revised to September 17, 1947 = 
Incorporated: 1931, Delaware, as a merger 18 
of fourteen Pennsylvania oil companies. 12 
Office: 11 Center Street, Oil City, Pa. 6 
Annual meeting: Second Thursday in May. 0 
Number of stockholders (February 15, : $3 
1946): 2,082. bata $2 
Capital, stock “($10 spanks. 827;805 she : 
apital stoc D POF). ..s202 8 
ee ae: ee 1939 "40 4) "42°43. "44 1946 ° 











Business: Produces and refines Pennsylvania crude petro- 
leum, marketing a full line of motor oils, lubricants and 
greases. Two companies acquired in 1944 now supply about 
one-third of refinery needs of crude. Owns five refineries, a 
pipe line system and 25 bulk and 100 filling stations located 
in Pennsylvania, West Virginia and Ohio. 


Management: Has long record of successful operations. 

Financial Position: Strong. Working capital December 31, 
1946, $9.6 million; ratio, 3.5-to-1; cash and equvialent, $6.0 
million. Book value of capital stock, $20.94 per share. 

Dividend Record: Payments since incorporation in 1931. 


Outlook: Company depends more heavily on lubricants 
than do most of its competitors and is thus more sensitive to 
changes in the level of industrial activity. Sales are poten- 
tially vulnerable to competition from products derived from 
lower-priced crudes, but recent further integration is a favor- 
able factor. 


Comment: Chief appeal of the shares is for speculative in- 
come. 
EARNINGS, DIVIDEND RECORD AND PRICE nense OF CAPITAL STOCK 
Year’s 


. ended Mar. 31 June 30 Sept. 30 Dec. 31° Total Dividends Price Range 
1 eee $0.30 $0.30 $0.58 $0.53 $1.71 $1.10 16 —11 
i940 aseenege 0. 4 D0.14 0.09 0.12 0.38 0.80 


154%4— 9% 
1941........ 0.2 0.75 0.64 0.01 1.64 1.25 12%— 8 
1042........ 0:46 0.27 0.36 0.31 1,40 1.00 10%— 8% 
1043... 2000 0.33 0.32 0.23 0.35 1,23 1.00 15. —10% 
1944........ 0.32 0.29 0.29 0.34 1,24 1.00 16%—12% 
i Serre 0.40 0.35 0.28 0.34 1.37 1.00 22%—15 
2046........ 0.66 0.68 0.75 0.54 2.63 1.20 25%—19 
CS ee 0.96 0.82 1.05 *— 

D—Deficit. 
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Continental Insurance Company 





,Farnings & Price Range (CIS) 


PRICE RANGE 


Data revised to September 17, 1947 


Incorporated: 1853, New York. Office: 80 

Maiden Lane, New York 8, N. Y. Annual 

meeting: First Tuesday in February. Num- 

— of stockholders (December 31, 1946): 
659 


Capitalization: : Long term debt...... Non 


$4 
$3 
$2 
Capital stock ($2.50 par) ....2,000,000 rd . 


$1 








1939 ‘40 "41 ‘42 "43 "44 "45 1946 








Business: One of the leading fire insurance companies, and 
the deminant unit in the “America Fore” group, one of the 
largest fire insurance “fleets” in the country. Writes prac- 
tically all forms of insurance except life, with approximately 
72% of net premiums in force as of December 31, 1946, repre- 
sented by fire risks. 

Management: Regarded as among the most able in the field. 

Balance Sheet Items: As of December 31, 1946, 23.7% was in 
cash and Government bonds; 2.7% in Municipal bonds; 9.5% 
in corporate bonds; 84% in preferred stocks and 51.9% in 
common stocks. Total admitted assets amounted to $157.2 
million; net premiums written, $37.2 million. 

Outlook: Earnings should benefit over next few years from 
increased underwriting volume, probable reduction in fire 
losses and possibly higher rates. Through large security port- 
folio, company partakes somewhat of the nature of an invest- 
ment trust. 

Dividend Record: Payments each year since 1854. 

Comment: Stock is one of the better equities in its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
*Years ended Dec. 31 


(Per Share) 1989 1940 1941 1942 1943 1944 1945 1946 
Underwriting gain....... $0.77 $0.63 $0.10 $0.35 $1.15 $0.33 $0.81 $0.49 
Interest, etc. ..... “unex ee 2.23 2.35 2.09 2.06 2.41 2.49 2.58 
Premium reserve.......... D0.01 0.25 0.49 0.05 0.05 0.51 0.58 0.95 
{Total earnings ......... 2.81 38.11 2.94 2.49 3.26 38.25 38.88 4.02 
Dividends paid ........ 1.80 2.00 2.00 2.00 2.00 200 2.00 2.00 
¢Stockholder' s equity.. 839.95 39.55 $87.28 39.83 47.81 54.47 65.20 63.13 

+a Range 
SR rere 5 40% 40% 45% 42% 49% 49% 59% 63 
eo Sisedcahchsbaswaweta 29% 27% 35% 30% 40% 41% 46 46% 


*Company-only basis. tAfter Federal taxes 1939-43; before taxes thereafter. Earn- 
ings after taxes: 1944, $3.30; 1945, $3.83; 1946, $4.61. tAs of year-end, D—Deficit. 








Continental Motors Corporation 





Data revised to September 17, 1947 & Price 


Incorporated: 1917, Virginia. Office: 205 
Market St., Muskegon, Michigan, Annual 
meeting: First Wednesday in May at 
Richmond, Virginia. Number of stockhold- 
ers (June 9, 1946): 28,153. 


(CMR) 






EARNED PER SHARE 


0 $2 

Capital stock ($1 par)..... . -3,000,000 shs $1 
Capitalization: Long te: 0 
Mee ere rer itt $1 

~ *Includes $5 million loan from ins = 











jurance 
company due in 1961 and $5 million bank 
loans due semi-annually to 1961. 

Business: A manufacturer of internal combustion engines 
and their parts for trucks, buses, industrial, agricultural and 
marine uses. A subsidiary, Continental Aviation & Engineer- 
ing, (51 per cent owned) makes aircraft motors. 

Management: Aggressive, capable. 

Financial Position: Working capital October 31, 1946, $20.5 
million; ratio, 2.0-to-1; cash and Gov’t securities $16.9 million. 
Book value of capital stock, $6.42 per share. 

Dividend Record: Payments 1917-20; 1924-29; 1942-46. 

Outlook: Company’s position has been material’y improved 
ever postwar status. Business will still be sensitive to changes 
in the general business cycle, but airplane motors and diesel 
engines hold long term growth prospects. 

Comment: Despite company’s gains, stock is speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Fiscal 
Year -—— Calendar Years —~ 


o. ended Jan. 31 Apr. 30 July 31 Oct. 31 Totel Dividends Price Range 
1980. .....0 D$0.06 $0.01 $0.01 D$0.02 D$0.08 None 5%4— 1% 
1940... 2.00. 0.03 0.04 0.96 0.07 0.20 None 4%— 2 
|) are 0.17 0.23 woe *0.68 1.08 $0.10 2 4 
1943......0. oe *0.64 eee *1.18 71.82 0.55 4h%— 2 
1948........ 0.48 0 0.46 0.27 71.73 0.60 7%— 4 
1944... «05.05 $.. *0.90 0.45 0.62 F197 0.6 12%— 8 
1945. ....... *0.88 0.36 0.52 1.76 0.60 20 — 8 
ee eee DO.2: D0.22 i... = *DO.75 D1.22 0.35 24 —10 
1947........ 0.53 0.21 as re None 125%— 6% 


~ *Six months. tNot available. {Including 5 cents postwar refunds for 1942, 50 cents 
in 1943 and 56 cents in 1944. D—Deficit. 
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Consolidated Grocers Corp. 


i mma 





Data revised to September 17, 1947 


incorporated: 1941, Maryland, as South Street Co. to acquire C. D, Kenny CGR 
Co, originally established 1870. Name changed to present title 1945. ( 

Office: 185 So. La Salle St., Chicago 3, Ill. Annual meeting: First Tues- 

day in September. Number of stockholders (August 27, 1947): Preferred: 

1,300; common, 1,900. 

Gapltaligmerews : SUM’ tetas GONE. on. nce caccccccescdacdbaan Bividtatind $5,331,000 
(Preferrae Seen, 6Fe. CUM.) (SIOG. Bat)s in 0nd cn ccnccccdccc Rebs VEvEsesvorey 36,428 shs 
Comamals t GIGU 7 NO EOE: GOMES 6 otic 6s eos cle do orvinnes sees sswobunedbeepeahe 867,492 shs 


*Callable (other than sinking fund) at $106 per share. Nathan Cummings, the 
president, held about 43% of common stock as of August 27, 1947. 

Digest: Conducts a general wholesale food business and, in 
connection therewith, a broad line of food products is processed 
and distributed. Owned 131 units in June 1946, including 
wholesale warehouses, sales offices, canneries, etc. Principal 
brand names include Monarch, Kenny’s, Richelieu and Jack 
Sprat. Business is operated under the following divisions: 
Reid Murdoch, C. D. lenny, Sprague Warner, Dannemiller, 
Western Grocer and Marshall Canning. Working capital, June 
30, 1947, $15.5 milion; ratio, 3.1-to-1; cash, $2.3 million; inven- 
tories, $14.7 million. Book value of common, $11.90 per share. 
Regular dividends on preferred since issuance in 1945. Initial 
dividend on present common in 1946. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 








Years ended June 30 1940 §=61941 1942 1943 1944 1946 1946 1947 
Earned per share....... oo -. $0.31 $0.39 $0.52 $1.05 $3.08 $3.86 
Calendar Years 1939 1940 1941 1942 1943 1944 1945 1946 
Dividends paid ...... ; ©. + pa ee ve .. None $0.50 
— Range: 
WSS wecessuge cas caw Listed on New York Stock Exchange 


25 
June 28, 1946 Te 


~ *Based on capitalization outstanding at end of respective years and adjusted for 
8-for-1 split in April 1946. {September 8, 1941—August 29, 1942. tfYear ended 
August 28, 1943. JAugust 29, 1943—June 30, 1944. 


low - sere C ue et ekey sara 








Denver & Rio Grande Western Railroad Co. 





Data revised to September 17, 1947 


Incorporated: 1920, Delaware, to take over the property of the Denver & (DGS) 
Rio Grande R.R. Co., incorporated under Colorado and Utah laws as a 
consolidation of the old Denver & Rio Grande R.R. (formed in 1886) 

and the Rio Grande Western Railway. Reorganized in 1923 and again in 1947: Office: 
Denver, Colorado. Annual meeting: Second Wednesday in April. 


Capitalization: Long term debt ................. ard chee Ch keene oeKs $84,815,091 
*Preferred stock 5% cum. conv. ($100 par).........-ccesceccccccceecteeee 325,313 shs 
Common stOs (G1OO Par) <... cccsccsrcccccccccdecccoccesctevetesesccesees 351,676 shs 





*Redeemable at $100. Dividends cumulative to the extent earned and not paid, 
Convertible into common stock share for share. 


Digest: Operates 2,500 miles of line, extending from Denver 
and Pueblo, Colo., to Salt Lake City and Ogden, Utah; with 
merged Denver & *Salt Lake Ry. and Dotsero Cut-off, company 
has a short route between Denver and Salt Lake City, an im- 
portant transcontinental link. Mine products, manufactures 
and miscellaneous items are important to freight revenue. 
Working capital June 30, 1947, $17.2 million; ratio, 1.9-to-1; 
cash and equivalent, $21.1 million. No dividends ever paid on 
predecessor’s preferred or common stocks. Accumulation on 
present preferred stock, $10 per share as of April 11, 1947. 


*EARNINGS AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share..D$8.12 D$5.20 D$2.93 $36.43 $19.27 $9.65 D$17.68 D$9.11 7$0.52 
Price Range 
Hake sca ses osc Listed N. Y. Stock ee. ee 14% 
LOW sptsckwes vents May 2, 6% 








*Giving effect to reorganization plan. +Six months. D—Deficit. 





Hilton Hotels Corporation 





Data revised to September 17, 1947 


Incorporated: 1946, Delaware, as a consolidation of four hotel companies. 
Also acquired assets of two other hostelries at organization. Office: 720 
South Michigan Ave., Chicago 5, Ill. Annual meeting: Third Tuesday 
in February. Number of stockholders (April 7, 1947): About 2,400. 


(HLT) 


Oe Ru a ees ee eer rrr eee ree ey $21,774,704 
*Preference stock 4% cum. ($50 par) .........cceeseececcneececcecceens $229,011 s 
Common stock <(65- par) oc. cscs cacccccccccccceteeccccs ccsseessceveves 71,624,002 che 


*Convertible through December 30, 1960, into 2 shares common; callable at $50 
per share. fIn June 1946, C. N. Hilton, president, and associates owned about 22%, 
and Atlas Corp. more than 8%. 

Digest: A hotel chain. Among the hostelries it owns or 
manages are: Plaza and Roosevelt, New York; Mayflower, 


SEPTEMBER 24, 1947 





Washington; Stevens and Palmer House, Chicago; Town 
House, Los Angeles; Dayton Biltmore, Dayton, Ohio; Neil 
House, Columbus; Palm Beach Biltmore and the Hiltons in 
Lubbock, Texas and Albuquerque, N. Mexico. In August 1947, 
in conjunction with Pan American Airways and Atlas Corp. 
acquired an interest in Bermuda Development Co., Ltd., which 
owns four hotels in Bermuda. Working capital December 
31, 1946, $2.0 million; ratio, 1.3-to-1; cash and marketable 
securities, $5.6 million. Initial dividend on preference stock 
October 1946 and common December 1946. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 1947 


*Earned per share. ene 74 _— 64 nha? 47 D$0.20 0.41 2. 
Dividends paid. ’ . ua . - _— 33 bar 4 


prias Range 
Hig 


0.75 





Listed N. Y. Stock Exch 13% 
June 23, 1947 105% 











*Earned per share 1939-45 based on figures filed with SEC. 
oR G months ended May 31 of predecessor corporations. 
a 


jIncludes operations 
iThree months ended 





Insuranshares Certificates, Inc. 





Data revised to September 17, 1947 
Incorporated: 1929, Maryland, as a consolidation of five investment trust 


funds. Main office: 100 W. 10th St., Wilmington, Del. Annual meeting: (ISH) 
Fourth Saturday in March. Number of stockholders (December 31, 1945): 
Geremeeenc POS GUNN OE Coo kD. oe kw ee es - ccc edecucres deasaccecsecuaal 
oe Ma IR CSS SER oe ares 2 a Se ne Sere 478, asi = 


Business: A general management investment trust specializ- 
ing in insurance shares. Investment policies are subject to 
certain restrictions as to type of securities and amount per- 
missible in each situation, geographical diversification of busi- 
ness and diversification of assets of insurance companies whose 
shares are held. 


Portfolio: Funds were almost entirely invested December 
31, 1946: 6.1% in casualty and surety stocks and 92.0% in fire 
insurance shares. The first group at the end of 1946 included 
4 different companies and the investments in the second group 
were distributed among 20 companies with Hartford Fire Insur- 
ance accounting for about 21% of the portfolio. 


STATISTICAL POSITION OF CAPITAL STOCK, YEARS ENDED DECEMBER 3! 
19389 1940 1941 1942 1948 1944 1945 1946 
*Net asset value per share 


of capital stock....... $8.19 $8.47 $8.80 $8.90 $9.74 $10.15 $11.91 $9.17 
— income per 
i Saaerniae ates 0.26 0.28 0.30 0.28 0.29 0.29 0.30 0.24 
Dividends paid per share. 0.20 06.20 0.20 0.20 0.22% 0.22% 0.10 0.22% 
Ag Range 
Psddswebens dlsies 5% 7% 7% 6% 8% 8% 10% 11% 
on Ae a cee aeacedh =: Sunes dale 4% 4% 6 5% 6% 7% 85% ™% 





*As of December 31. 





Udylite Corporation 





Data revised to September 17, 1947 


Incorporated: 1939, Delaware, to acquire assets of company of same name (UDL) 
and stock of Bright Nickel Corp. Merged Parker-Wolverine Co. in 1946. 

Office: 1651 East Grand Boulevard, Detroit, Michigan. Annual meeting 

Fourth Thursday in April. Number of stockholders (February 10, 1947) : “9, 335. 


Capitalization: Long term debt ..........cccccceccccecccccccccccccssseeses *$490,000 
Capital stock ($1 Par)... cc cccccccccccenccesccccccccecccecoecsccecscccene 739,002 shs 
*Bank loan. 


Digest: Engaged principally in production of automatic and 
semi-automatic polishing and plating machinery, and in the 
rust proofing, enameling and chemical priming of sheet metal 
products. Also makes metal stampings, and deals in plating 
solutions, anodes, etc. Working capital June 30, 1947, $2.9 
million; ratio, 2.1-to-1; cash, $1.4 million; inventories, $2.0 
million. Dividends 1939-44 and 1946 to date. 


*EARNINGS, DIVIDEND fo man ee AND PRICE RANGE OF CAPITAL myn 
Years ended Dec. 31 1939 940 1941 1942 1943 1944 1945 1946 1947 
Earned per share {$0.31 x - $90, a4 ar % nee. - §$0.55 §$0.65 §$1.54 ist. 7 
Dividends paid.. 0.12% 0.25 None 0.59 





tPrice Range 
Wt cc cccevccdes 4% 6% 4% 3 3% ™™% 13% 17% 15% 
DE, oncabddataces 4% 3% 2% 1% 2 2% 5% 10% 11% 
*Based on capitalization outstanding at end of respective years. tNew York Curb 


Exchange yp Aen June 6, 1947; listed New York Stock Exchange, June 9, 1947. 
tFebruary 10-December 31. § Adjusted for postwar contingencies equal to 25 cents 
1941-45 and 14 cents 1946; also adjusted for renegotiation: 1942-44. {Six months 
ended: June 30 vs. $0.41 like 1946 period. 
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REAL ESTATE 


CALIFORNIA 


SOUTHERN CALIFORNIA Financial SuUMMAry 


OVER 10% average annual net for 1935-45 ten- ee 
year period from this $300,000 investment in real 

estate, consisting of 650 acres of high grade, — 

level, sandy loam soil, all under cultivation, with 





















































































































































T T 
an excellent production record in alfalfa hay, |, Adjusted for. ia | 240 Fec 
grains, sugar beet seed and other seed crops. — a grog 
Six pumping plants supply irrigation water, 10 220 A 220 
miles of pipe lines for distribution of water. 200 | 200 Fe 
Complete farming equipment including alfalfa and ——= 1 
molasses mill. Beautiful 8-room ranch home for _ nal - 
owner or resident manager; living quarters for 160 INDEX OF 160 ( 
seven families; 3 barns, equipment sheds, shop. 140 S- INDUSTRI AL 1987 140 
Terms at 4%. Complete property information ; s 120 
furnished upon request and property shown to ee PRODUCT (ION } | - 100 " 
SOR Renee Se Sea 1940 1941 1942 1943 1944 1945 16! J F M AM J_ J ( 
BRUBAKER & SMITH . ee Leena Tm 1946 
' Trade Indicators ait ne Sees: + Se pe 
401 East Florida Avenue JElectrical Output (KWH).............. 4,940 4,721 5,053 4,521 
Hemet, California §Steel Operations (% of Capacity)........ 92.4 84.3 89.4 89.1 
Phone 5121 Freight Car Loadings (Cars)............ 925,732 809,050 935,000 907,169 .. 
Aug. 27 Sept. 3 Sept. 10 Sept. 11 
COLORADO {Total Loans, 94 Cities (Fed. Res. Mbrs.) $21,093 $21,212 $21,319 $17,656 
ONE of the most famous resorts in the heart {Total Commercial LOANS A55.ch theese. 12,406 ay 4 ys ch 
of the Rockies. Finest accommodations for 118 Trotal Bere DGS. os ais oc co ck eeeseess 1,186 F ; ’ 
guests. Swimming, sailing, horseback riding. | {Money in Circulation.................... 28,302 28,749 28,742 28,499 BF 
Si ete, iad” aaa, “anes Brokers’ Loans (New York City)........ 954 936 823 1,077 
oped during “pes 20 “years "by ‘Present cwners, 000,000 omitted. §As of the following week. +Estimated. Fr. 
stablished clientele. rice $260,000. or fu — 
details write: N. Y. S. E. Market Statistics 
V. J. DUNTON REALTY CO. 
Midland Savings Bldg., Denver, Colo. ee ee : are x ce | = = , 
FLORIDA ING oe nica v st iicinnnows 176.24 176.16 175.92 175.30 176.70 
FLORIDA OCEAN—Front Court and lovely 20 Railroads 00.9 0606000003460 8 e608 48.18 48.01 47.51 47.68 48.21 
Home on famous Daytona Beach. Brand-new, | 15 Utilities ...........eeeeeeeees 35.34 35.29 35.24 35.20 35.22 1 
all masonry, and beautifully modern. Provides 65 Stocks 63.30 63.23 63.01 62.92 63.38 
gracious Wving and a permetient income innan i °06(" CCC a ee SS Desa 
ideal year-around climate. Details of Stock Trading: 
C. H. WARNER, Realt . 740 
1s2 Fairview, Daytont Beach, Fa, | BSS Rendell, 988 MBS ae’ | 
NEW HAMPSHIRE Number of Advances............- 544 511 248 231 526 
Number of Declines.............. 177 228 442 Exchange 422 192 
GENTLEMAN'S ESTATE Number Unchanged ............. 214 206 235 Closed 222 214 @ 
and FRUIT FARM New Highs for 1947............. 10 8 12 | 10 17 
Self-supporting, gracious living, in the coun- New Lows for 1947............. 20 11 16 24 17 
. In ee ome condition and rare Boud Trading: 
ocation, ; a » y e 
secluded, yet oniy 1 mile to village. Excep- | | Dow-Jones 40-Bond Average... 102.66 102.64 102.48 | 102.40 102.24 
t y i : 
hacen, onl & eon hep pew “ay all Bond Sales (000 omitted)........ $3,750 $4541 $3,300 $2, $3, 
re ges —— — Pr - 1947. igh pr ‘ 
acres, 8( ruit trees in bearing, 1 million ft. . : s Sept. 3 Sept. 10 H 
f ber. B 5 Average Bond Yields: Aug. 20 Aug. 27 
houses and equipment. ‘Tractor, sprayer, eu | | ALL cecccsescessee- +2.510% 2.513% 2.523% 2.538% 2.563% 2.505% 
Te aa ce ee ee Sates RE: UA bed suites x +2.776 2.774 2.781 2.802 2.800 2.747 
restr oe 8 isdn and cali EY ee 43.054 3.054 3.062 3.067 3.076 3.001 
MELVIN POOR—Realtor *Common Stock Yields: 
Milford, N. H. 50 Industrials ....... 4.95 4.99 5.01 5.16 5.29 | 4.23 
20 Railroads ........ 6.37 6.43 6.37 6.49 7.77 5.95 
NEW JERSEY A) USNES......0005-0> bes <— te Be — 
BERGEN COUNTY_ENGLEWOOD eg ewer: eee 4. J t ; ’ . 
5’2-ACRE ESTATE *Standard & Poor’s Corporation. fRevised. 


,CLOSE TO NEW YORK CITY 


on 5% beautifully landscaped acres at the top of The Most Active Stocks—Week Ended September 16, 1947 


fabulous Palisades, stone and half timber arch- 








: d ee Shares -—— Closing ——, Net 
oe ‘i or ie oak paneling — “ey ‘eee Traded Sept. 9 Sept. 16 Change 
solarium, exposures, conservatory, delightfu 
dining room indirectly lighted, built-in dining | Commonwealth & Southern............... 39,000 3% 3% +% 
table, hidden lighting effect under ground, glass | American Woolen.............+seeeeeeeees 38,300 393% 45% +5% 
center panel, elevator to 2nd floor, 5 bedrooms, 4 P t Pict 35.000 21% 23% +2% 
baths, master suite 19x19, library with fireplace, AFAMOUNE FICLUIES ...-- sees esereereceece 30900 28 3114 43% 
handsome bath and shower, secluded, surrounded | Schenley Distillers............0.-seeeseees ’ 2 2 
by high wire fence electrically charged; S-car | United Aircraft............ssceseeeeeeeees 29,400 215% 227% +1% 
garage, large swimming pool set among lovely S Oil : 28.500 11% 11% + ¥% 
landscaping on knoll in the rear. This exquisite seacnssndhe~"e-r es dior “teen oc alee ata tn pain cece a/iaar 28 400 16 15% Bis i 
home is offered for sale with furniture at a price | Socomy-Vacuum ........... eee essen ences ’ 3 “ 1%, 
of $89,000. U.S. Steel... sgeeeeineeitenetenicenss 24,900 0814 0. +i 
Susadatd GR OF Te f...0d 5s eve ceticetoees ’ 4 4, 
Alexander Summer Co. CI CHI bo kk viens cess pueherbe ee oes 11% ie Fa 
ueen Anne Road, cor. Cedar Lane * pas SE Raia ee h, 
zara aa ae Besse 4500 | Sater Baw MPC sisssaclss aaboote 2290 1314 
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Earnings, Dividend Record and Price Range of N.Y.5.E. Common Stocks 

































































This is Part 19 of a tabulation which will cover all statistical compilation valuable for future reference. 
common stocks listed on the New York Stock All earnings and dividend payments are adjusted to 
Exchange. It is not a recommendation; but merely a present capitalization, giving effect to stock splits. 
1936 1937 1938 1939 1940 1941 1942 _ 1943 1944 1945 1948 
Farnsworth ew & High op eeeese8————— Formed Dec. 21, 1938 ———— 9% 11% 14% 20% 19% 
Radio - dscé<toentwiinasnasdicc ssaianres ———— Listed N. Y. Stock Exchange, 1942 8% 8% 9% 12% 7% 
Meneiione akctrs pew wateoe wees XD$0.06 eD$0.53 eD$0.13 e$0.46 e$0.60 e$0.56 e$0.63 e$0.29 
Dividends .... None None None None None None None None None None None 
Federal Light & Traction...Hich ......... 27% 29% 16% 18% 18% 13 8% 19% 17% 26% 26% 
BME sistsdpicss 18% .7% | 6% il 11 6% 6 6% 14% 17 2 
. Earnings . Lees j$2.56 j$2.26 j$1.98 “n$2.64 $2.02 $1.58 $1.51 $1.86 $1.41 $1.29 $0.97 
Dividends .... None 1.00 0.25 1.00 4.00 2.75 1.75 1.50 1.75 0.50 0.75 
Federal Mining & BE co ccessiés 92 150 133 165 “wee ‘ame sees wae aia mae “anita 
Smelting eer ie add ewense et @eeeseeeee 37 60 52% 85 eeee eeee eevee eeee eves eeese ener 
High ......... til sire ‘ithe 31% 29% 26% 24% 29% 27% 42% 543 
(After 5-for-1 split)....... LOW ......s00+ euan gids aaa 28% 16 19% 19% 18% 19% 25% 35 
Earnings ..... $$2.24 $$6.08 Sr §$3.42 §$3.95 §$4.20 §$4.76 §$4.86 §$5.15 §$3.85 §$4.54 
Dividends .... None 1.00 one 1.50 2.00 4.00 4.00 3.50 3.50 3.00 3.60 
Federal Mogul ...............High ......... 23% 23 15% 19% meee Seen enue — eee idae muitaed 
(After 3-for-Z seplit Low eeeeereeee 9% 8 6 12 eeee eeee eeee eocoe eeee cece eene 
November, 1939).......... BI wsiésegias eae én diriat 12% 15% 14% 13% 18% 24 32% 45 
(Adjusted f for ier split BO civéhsceus Stale iF ahi 12% 12% 8% 8 13 17 23% 26 
Apel, MBs cccescccees Earnings ..... $0.78 $0.79 $0.63 $1.22 $1.06 $1.08 $1.80 $1.58 - $1.85 $1.08 $4.77 
- Dividends .... 0.86 0.40 0.20 0.37 0.50 0.50 0.50 0.50 0.62 0.67 1.00 
14 Federal Motor Truck........High ...... +P 12% 11% 5% 6% 4% 4% 4% 6% 10% 18 21% 
521 Re eae 7¥% 2 2% 2% 2% 2% 3 3% 5 9% 10% 
91 Earnings ..... $0.37 $0.11 D$0.61 D$0.36 D$0.60 $1.67 $1.09 $1.01 $1.52 $1.18 $1.50 
60 ; Dividends .... 0.40 0.10 None None None 0.10 0.40 0.40 0.50 0.50 0.70 
Federated Dept. Stores..... iy puatecias 46% 43% 29 27% 25 27% 18% 25% 32 59% 84% 
20% 14% 12% 18% 15 14% 11% 15 22% 28% 50% 
, (After 2-for-1 split sien pat sane ‘nae thie lotsa Siew 525 adhe taal oan 34% 
556 July, WUE coc Se ieains ceed eeeeresees F sete eeee cere eee eeee eeee eee sees coer eeee 21 
31 Earnings ..... a$0.80 a$1.51 a$1.17 “ 22 a$1.55 a$1.45 *h$1.58 h$1.78 h$1.75 h$2.16 h$3.71 
164 ‘ Dividends .... 0.87 1.00 0.62 0.50 0.62 0.90 0.75 0.76 0.75 0.75 1.12 
199 Felt & Tarrant Mfg.......... High ......... Listed N. Y. Stock Exchange 
177 BOW ccsccaccses February, 1947 
Earnings ..... $2.67 $3.09 $0.98 $1.29 $1.90 $2.65 $1.77 $2.03 $1.79 $1.34 $2.02 
Dividends .... 2.22 2.02 0.68 1.36 1.63 1.70 1.40 1.25 1.11 1.30 0.68 
Ferro Enamel ...:...ccccessce High guecdec<s 42% 47 23 23% 20 16 14% 19% . 27% 34% 34 
BO -Ssacdasevs 28% 15 14% 14% 10 8% 7% 12% 21% on 
Earnings ..... $3.08 $2.91 $0.57 $2.35 $1.89 $2.14 $0.78 $1.97 $1. 70 ~ $1.44 $2.24 
mm Dividends .... 3.00 2.50 one 1.00 1.00 1.00 0.75 0.50 1.00 1.00 1.00 
6 Fidelity-Phenix Fire TO -weesces se 49% 45% 36% 40% 40% 45% 43% 5034 “a 63% 70 
70 Insurance (Par $2.50)...... BM cetseccess 38 22% 22% 27% 27% 34% 29% 42 49 
Earnings ..... $2.73 $2.94 $2.53 $2.78 $3.18 $3.09 $2.20 $2.44 $2. He $2. 3s $2.90 
“ Dividends .... 1.45 1.80 1.80 1.80 2.00 2.20 2.20 2.20 2.20 2.20 2.20 
38 Firestone Tire & Rubber....High ......... 36% 41% 26% 25% 21% 18% 26% 43 57% 70% 61 
BME cuikisonses 24% 16% 16% 17% 12% 12K 13% 25% 38% 53% 54% 
Earnings ..... k$3.28  k$3.33. $1.27 $2.03 $3.02. $4.37. $5.04 $6.40 =k $7.34 =k $7.42 $13.21 
40 Dividends .... 1.40 2.00 1.25 1.00 1.25 150°; 1.50 <° 00 2.00 2.50 3.75 
38 First National Stores........High ......... 58% 52% 43% 51 46 42%" 39% 39% ad 60 70% 
| I fb deceives 39% 26% 21% 38% 32% 31% 29% ‘31% 35% 42% 52 
26 Earnings ..... c$3.65  c$4.24 c$3:14 $3.38 $3.34 c$3.06: a) 01 $2.73 c$2.80 $3.53 $6.54 
92g Dividends .:.. 3.50 2.50 2.50 2.50 2.50 2.50 2.50 2.50 2.50 2.50 2.50 
14 Firth Carpet ............000 -High eeeeeeree Listed N. Y. Stock Exchange 28% 
17 etait einda uly 1, 1946 
17 ae Sere $0.28 $0.52 D$1.37 $1.50 $1.20 $1.06 $0.81 $0.26 D$0.14 $0.16 $2. be 
Dividends .... Record Not Available— None None None None 0.80 
Flintkote Company High ......... 50% epee. aah sissies ies wae snes waa ; 
24 (“A”) Common)..... Peers RAC 37% aa cued wake eae Ae oie une “wei eis ae 
70 (New) .......005 dues aka SM avcoue.6e 45 4634 31% 31% 21% 16% 16% 22% 26% 38% 46% 
A aciandnnda 30 11% 10% 15 10% 85% 9% 15% 18% 23% 25% 
Earnings ..... $1.75 $1.50 $1.21 $2.11 $2.10 $2.35 $1.88 $1.51 $1.38 $1.33 $2.82 
a Dividends .... 1.50 1.00 0.60 1.00 1.00 1.00 0.90 0.90 0.90 0.90 1.25 
of, Florence Stove ............ errr 56% 58% 39% 38 38% 33% 27% 36 42% 53 57 
“ SE ceanckens 45 22 193% 25 24% 16% 15 25% 34% 41 33% 
Earnings ..... $4.02 $3.71 $2.59 $3.61 $3.99 $3.82 $2.44 $2.24 $2.70 $2.92 $2.19 
Dividends .... 4.25 3.25 2.25 3.00 3.00 3.00 2.00 2.00 2.00 2.00 2.00 
Florida Power ...........++ SoM ovewoncws . Present company formed March 1945 18% 20% 
LOW secccccres Listed N. Y. Stock Exchange December 3, 1945 16% 16% 
Earnings ..... aketa a $0.29 $0.59 $0.47 $0.51 $0.52 $0.59 $1.39 $1.48 $1.59 
Dividends .... Not computed 0.05 0.20 0.90 
Florsheim Shoe “A’”’......... pebbaases 34% 39% 21 25 25% 25% 21% 28 33% 44 62 
poy ; 25% i 15 17 19 17% i8 19% 24% 30% 41 
a split meats edih ehhe stn vts epi ae “uée wash ‘ei att 
ees : er 4681530 $116 $0.57 $1.25 k$1.37 kG$15S k$1.29 $1.26 k$1.68 $1.50 $1.83 
Dividends .... 1.00 1.00 0.50 1.00 1.00 1.12 1.00 1.00 1.00 1.00 1.50 
Follansbee Steel ............. RR 11% 9% 456 5 8% 7 5% “9% 8% 13% 21% 
UE cha tees 3% 1% 1% l% 6% 3% 3 35 5% 6% 11% 
Earnings ..... — In —— D$4.29 D$1.52 uD$0.53 $1.46 $1.77 $1.46 D$0.93 $0.86 $4.56 
v4 Dividends .... Receivership—— None None None None None None None None 0.50 
| Food Fair Stores 12% 14% 18% 19% 13% 11% 13% 16 35% 67% 
K (Formerly Union 9% 1 12% 13 9 8% 9% 11% 15% 335% 
% Premier Food) ewes xian petit chee dbes +éKe mere sawed aac Sdaa 23% 
4 pe Ge" oan i $0.32 $0.37 $0.44 $0.58 $0.45 $0.52 $0.39 $0.33 $0.36 $0.57 $2.27 
= ivi me 0.31 0.37 0.25 0.25 0.25 0.27 0.25 0.25 0.25 0.25 q0.36 
Fcod Machinery 48% 58 37% 37% 35 32% 42 54 69 80% 100 
% ‘New, Par $10) 32 27 ie 0 iw. A 889K 71 
¥y, De Ar j$3.30 j$4.11 j$1.55 j$2.32 j$3.70 j$4.27 j$4.07 j$4.62 j$6.89 j$6.73 n$6.43 
Y, Dividends .... 1.00 3.87% 1.00 1.37% 1.60 1.75 1.75 1.75 1.75 q1.55 1.80 
¥% o—]2 ths t 31, following year. c—12 months to March, following year. e—12 months to April, following year. h—12 months to July 31. 
% j~12 ple MigP oven Ag k—12 months to October 31. m—l2 months to November 30. n—12 months to December 31. q—Also stock. u—Six 
iy months to December 31. x—December 13, 1938 to April 30, 1939. D—Deficit. *Fiscal year changed. §Before depreciation and/or depletion. 
C J, OBRIEN, INC. 
D OD ww voRE N.Y. 








NEW YORK The Empire State 


is richly endowed with the power and beauty that make America great 


New York... dynamic, populous, beautiful Empire State 
...1sS unique in the contributions it has made to the eco- 
nomic, social and cultural progress of the Nation. 


New York is an American panorama! Wall Street, Broad- 
way and fertile farm lands. Prosperous cities and quiet, 
pastoral villages. Widely diversified industry and domestic 
and foreign trade. Distinguished universities and colleges. 
Beautiful mountains, rivers and lakes. 


The vitality of its leadership, the strength of its people 
and bold pattern of its achievements are characteristic of 
the qualities which have made America great. 


International has been intimately identified with the 
business and agricultural life of the Empire State for many 
years. Incorporated in New York in 1909, International has 
maintained offices in New York ever since. And at Buffalo, 


one of International’s original manufacturing plants has 
produced hundreds of thousands of tons of plant foods to 
nourish the growth of large yields of quality crops on the 
rich farm lands of New York, Pennsylvania, Michigan 
and Canada. 


In twenty-one states from New York to California, 
International is producing minerals and chemicals that 
are essential to industry and agriculture in America and 
throughout the world. 


MINERALS & CHEMICAL CORPORATION 
General Offices: 20 North Wacker Drive, Chicago 6 





